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Sound 


Investment Bonds 


Yielding 7% to 9% 


On Partial Payments 


Until recently high grade investment secur- 
ities were only available to buyers with 
ready cash 


The Byllesby 
Ten Payment Plan 


now makes it just as easy for the small 


investor to purchase a steady income as for 
large investors. 

The regular setting aside of part of income 
builds the valuable habit of thrift and a 
constantly growing future return by the 


surest method of acquiring financial inde- 
pendence. 

1s] r your copy of F-5 and a list 
of sound securities on which the Plan 


y } 
GSCd 


H M.Byliesby & Co. 


Incorporated 
NewYork Chicago 
MlBroadway  208S.LaSalle St 
Providence Boston 


fOWeybosset St. 14 State Street., 
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A long term 


First Lien Bond 
to yield over 8% 


Consolidated Cities 
Light, Power & Trac- 
tion Company First 
Lien 5% Gold Bonds 
are a direct obligation 
of the company and 
guaranteed as to prin- 
cipal and interest by 
Cities Service Co. 


Write for Circular C.C.-15 


Henry L. Doherty 


& Company 


Bond Department 
60 Wall Street, New York 
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A service for investors, brokers and business 
men generally—a _ service based on the well 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fuhdamental conditions around which ‘security 
values are shaped. 


THIS SERVICE 


includes 
1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 
. The weekly letter—A 4-page review 
and forecast of investment opportun- 
ities, issued on Friday. 


3. Special letters on investment topics. 


4. Special 2-page supplement issued on 
the Friday falling nearest the Ist 
and 15th of every month. 


. Replies to inquiries relating to se- 
curities. 
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or 


6. Special investigations on order. 
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Wanted 


Men and Women 


in every city and town in the United 
States who will act as subscription 
representatives for 


The Financial World. 


It isn’t mecessary that you have 
selling experience, but you must 
have ability to present your propo- 
sition clearly and to the point. 


If you believe you measure up to these 
simple requirements and are sincerely 
earnest in giving all or part of your time 
to a business in which your duties will 
be pleasant, the 


RE WARD Liberal and 


Permanent 


and at the same time increase your busi- 
ness and financial knowledge, write today 
for particulars. 


Address: CIRCULATION MANAGER 
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HOSE who now own or contem- 

plate purchasing Foreign Secur- 
ities or Exchange, or who desire to 
convert Exchange into Bonds, will 
find this Booklet of unusual value and 
interest. 


be just a simple ‘‘Five-Minute 
Talk,’’ we explain the Fundamen- 
tals which Influence the Course of 
Foreign Exchange Rates, and their 
bearing on the Prices of Foreign 
Securities. 
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Conditions in the Petro- 
leum industry have re- 
cently shown a decided 
improvement. 


Certain companies are ina 
more favorable position 
than others to benefit 
from present develop- 
ments. 


Our Statistical Department 
is prepared to advise 
regarding the selection 
of oil securities. 


CARL H.PFORZHEIMER & CQ 


Dealers in Standard Oil Securities 
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THE BAROMETERS OF BUSINESS 

















eventh of a series of ten educational talks describing 
and the security markets. 


FOREIGN TRADE 

Foreign trade is one of the barometers of business which has been rendered 
almost useless so far as comparisons with former years are concerned. This 
is due, principally, to the violent changes in commodity prices, which render 
the monthly records of exports and imports incoherent as a guide to physical 
volume of business. For example, cotton is now selling around $100 a bale, 
as compared with $200 a bale in 1919 and 1920. Therefore, cotton shipments 
would have to be twice as large now to represent the same amount in dollars 
as in the earlier period. However, commodity prices have now steadied 
down, and the records of exports and imports, intelligently examined, will 
furnish valuable information, particularly as to the progress made from 
month to month. 


Methods of Employing the Figures 


In order to illustrate one of the methods of employing the statistics of 
foreign trade we give below a table showing total exports and imports for 


a series of years, and for the current year to date, together with brief 
comments thereon. 








FOREIGN TRADE a 
Years Exports Imports Balance 
TREES GG ca kea owe adenes $2,049,320,000 $1,527 226,000 $522,094,000 
1912. 2,204,322,000 1,653,264 ,000 551,057,000 
1913. 2,465,884,000 1,813,908 ,000 652,875,000 
DEA Gadus ccsoseeere cies 2,364,579,000 1,893 ,925,000 470,653,000 
Ros eee 2.768,589,000 1,674. 169,000 1,094,419,000 
oe ee ae 5,482,641,000 2,391,635,000 3,091,006,000 
ee 6,233,512,000 2,952,467 ,000 3,281,045,000 
Se eee 6,149,087 ,000 3,031,213,000 3,117 874,000 
1919. 7 920,425,000 3,904,364 ,000 4,016,061,000 
1920.... 8,228 ,400,000 5,279,391,000 2,949,009, 
BY MONTHS 1921 

BARES: cS cceccoss.cesasewexs van 654,270,000 208,796,000 445,475,000 
ee ae ee j 486,454,000 214,529,000 271,925,000 
March .. ae Pau ; 386,680,000 251,969,000 134,711,000 
a Ee era eerie 340,364,000 254,579,000 85,785,000 
Me weesecieuct Ss oe 329,709,000 204,911,000 124,798,000 
June . vexuseeke ; 336,898,000 185,781,000 151,117,000 
July . akekvEeeee 320,709,000 178,636,000 142,073,000 
August Puke os ; 371,935,000 194,768,000 177,166,000 
September ........... ; 325,000,000 180,000,000 145,000,000 


the most dependable barometers of general business 








The most important points shown by these tables are (1) that volume of 
foreign trade is still running ahead of normal years and (2) that both exports 
and imports have turned upward or have at least stopped declining. 


Erroneous Comparisons 


We frequently hear or read that our exports and imports are suffering 
huge declines, but this is true only when comparisons are drawn with the 
wholly abnormal figures of the inflation period. The smallest exports of 
any month this year (June $320,709,000) were at the annual rate of 
$3,848,508,000. ‘Allowing liberally for the difference in commodity prices, 
this is in excess of any pre-war year. The same thing is true of imports 
and of the trade balance. Comparisons with preceding months or with normal 
years are the only safe ones at present. 


THE FINANCIAL WORLD INVESTORS SERVICE examines, publishes and com- 
ments on the Foreign Trade Statistics each month and applies the relevant facts to 


practical suggestions and recommendations. Full details of the character and scope of 
this service may be had for the asking. 


THE FINANCIAL WORLD INVESTORS SERVICE 
29 BROADWAY NEW YORK 


Note: Talk No. 8, entitled “Business Failures,’ will appear in the issue of November 7. 
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American Telephone & Telegraph 
Great Public Service Triump 






i SLE Ap 


countered by Proressor BEL and his 
collaborators than the fact that on 
January 1, 1921, there were 13,455,000 


ARRING the railroads, which 
strictly speaking may be called 
public service corporations, the 


) 


itest single achievement in this field 
he world today, both in scope and 
tal investment, is the Bell Tele- 
ne System, that is, the AMERICAN 
EPHONE & ‘TELEGRAPH COMPANY 
Associated Companies. 
was less than fifty years ago that 
FESSOR ALEXANDER GRAHAM BELL 
eived the idea that if he could 
ke a current of electricity vary in 
nsity precisely as the air varies in 
during the production of sound, 
he would be able to transmit 
telegraphically. On October 9, 
he accomplished this, the inven- 
Boston talking to his associate, 
mAs Watson, in, Cambridge two 
s distant over a telegraph line. On 
lary 25, 1915, Dr. BELL in New 
talked to that same WATSON in 
rancisco over the 3,400-mile trans- 
ental line of the Bell System. 
n that date was opened to public 
ice. Does the average American 
takes his telephone service as a 
tter of course have a conception of 
vicissitudes which were endured, 
ears of patient experimenting, the 
r and funds required, between that 
effort and the consummation of the 
nf 
‘In March 7, 1876, Proressor BELL was 
ted his original patent for the speak- 
¢ telephone and by the close of that 


there were 2,593 telephones in use in 


the whole country. 


to be evolved, but no testimony 














. 5 of a Series of Eight 
Public Utility Analyses 


By Raymond V. Sykes 


Statistician, THE FINANCIAL Wor tp 


Telephony was a new 


art and the science of electricity was still 
in its infancy so that new apparatus, new 
methods and even new natural laws had 


can attest 
convincingly as to the success en- 


telephones in use in the United States, 
one telephone for every 9.4 of popula- 
tion. Incidently, 12,601,935 of the fore- 
going number of telephones were in- 
cluded in the Bett System. 

The first organization to handle the 
telephone on a commercial basis was 
formed in 1877, and was known as the 
Bell Telephone Association. This As- 
sociation continued until 1878, when 
two companies were formed, one the 
New ENGLAND TELEPHONE COMPANY 
which was to develop the telephone 
business in the New England States, 
and the other, the Bett TELEPHONE 
ComMPANY, to control the patents for 
the rest of the country. The next year 
these two companies were combined 
under the name of the NATIONAL BELL 
TELEPHONE COMPANY. In 1880 the 
American Bell Telephone Company 
was formed which took over all the 
rights and properties of this latter con- 
cern, following which Proressor BELL 
and his associates withdrew from the 
telephone business. 

The AMERICAN TELEPHONE & TELE- 
GRAPH COMPANY was formed in 1885 
to develop and handle long distance 


traffic and in 1899 the American Bell Tele- 
phone Company was merged with it. 
The organization has been undisturbed 


since that time except by the acquisition 


operating companies, the AMERICAN 


TELEPHONE & TELEGRAPH COMPANY oper- 








the distance lines 


ating 


long whereby 
the twenty-nine Associated Companies are 
linked together and form the Bell System. 
Augmenting this unit are 9,231 
dent companies whose telephone stations 


There 


com- 


indepen- 


are connected with the System. 
1,200 


United 


about 
the 


are also independent 


panies in States whose sta- 
tions are not connected with the System. 
Under the present form of organization 
the entire research, investigation and ex- 
perimental and manufacturing 

TELEPHONE & TELE- 


GRAPH owns 98 per cent. of the stock of 


depart- 
ments (AMERICAN 
the Western Electric Company) as well 
centralized under 
a general staff and not only much waste- 


as administrative, are 


ful duplication of effort is eliminated but 


projects can be carried out which no 


individual company could finance. 


BROAD DISTRIBUTION 


Among other noteworthy features in 
connection with the growth of the Bell 
System are the results which have been 
ittained in distributing the capital stock 
of the parent company among the rank 
and file of investors. live names com- 
prised the stockholders list of the first 


telephone company in 1877, but the num- 
ber now has grown to 175,000. This figure 
is for the AMERICAN TELEPHONE & TELE- 
GRAPH COMPANY alone and does not in- 
the lists of the Associated 
panies nor 45,000 employees-shareholders 


clude Com- 
who have subscribed for stock on the par- 
tial payment plan. While comparisons are 
reputed to be odious they are nevertheless 
interesting at times; United States Steel 
stockholders number 106,723 Penn- 


svlvania 139.805 


and 
Railroad, 


Since 1900, when the present AMERICAN 


TELEPHONE & TELEGRAPH COMPANY ma\ 


be properly considered as having been 
formed, regular dividends have been paid 
on the capital stock as follows; 7% per 
cent. annually from 1900 to 1905, 734 per 
1906, 8 1907 to 


and at the cent. in 


cent. in 
1920, 
1921. 


any one year 


per cent. from 


rate of 9 per 
The amount of the disbursement in 
was earned in that year and 
by a comfortable margin, the balance go- 
ing into surplus. Stockholders have never 
been exploited by rumors of extra or in- 


creased dividends or threats of curtail- 


ment emanating from the company which 
would 


make stock market manipulation 


feasible, but an endeavor has been made 
to keep the capital stock a stable invest- 
ment the character of a 


and to lend it 


senior rather than a junior issue. 
GIGANTIC PROPORTIONS 


In return for the confidence and repu- 
the 


sought to do the 


tation for integrity which company 


has established it has 


majority of its financing by direct pub- 


lic appeal and to have its operating com- 


panties favorably regarded by the com- 
munities which they serve. It has suc- 
ceeded to the extent that in practically 


every instance where rates were raised to 
meet the increased costs of operations of 
the last two or three vears there was lit- 
tle or no opposition on the part of the 
public affected, and _ it 
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has raised over 


$83,500,000 of new capital in 1921 through 
direct sales of capital steck, nc‘ including 
funds realized from sale of stock to em- 
plovees. 

Space will not permit a recital in full 
of the gigantic physical and operative 
structure of this organization, but some of 
the more salient points are: Daily aver- 
age of exchange and toll connections dur- 
ing 1920 of the Bell System numbered 
33,162,000, a gain of 2,700,000 daily over 
1919; number of employees, not includ- 
ing those of connecting companies, 231,- 
316, or more than the population of the 
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State of Wyoming; buildings if massed 
in one locality would make a city of about 
the size of Dayton, Ohio; 14,000,000 poles, 
enough to build a stockade along the land 
boundary between the United States and 
Canada; 25,000,000 miles of wire, includ- 
ing 400,000 tons of copper, which would 
span the distance from the earth to the 
than 100 times; 290,000,000 
feet of conduit, enough to go seven times 
through the earth from pole to pole; 900,- 
000,000 and tin cable 
sheath, sufficient to load 9,000 freight cars. 
WESTERN ELECTRIC 

\ word might be said concerning the 

equipment 


moon more 


pounds of lead 


manufacturing plant — the 
Western Electric Company, and develop- 
ment work. 
1869 
contract to 
equipment under the Bell patents. In 
1920, $114,000,000 of electric appliances, 
instruments, 


and research This Company 
1882 


manufacture 


was organized in and in en- 


tered into a 


ec. 
were sold by Western Electric to AMERI- 
CAN TELEPHONE & TELEGRAPH and $90,- 
000,000 to Employees, 
43,500. 


profit-sharing 


switchboards, cables, 


other customers 
Dividends of $8 a share on the 
stock have been paid for 
35 years. 

The and 
Electric combined employ 


the Western 
2,800 


who are engaged exclusively in develop- 


parent company 


workers 


ing and improving telephone and telegraph 
apparatus and Much 
has been devoted to developing 
the radio art 


methods. attention 
recently 
By combined wireless and 
wire transmission conversations have been 
a vessel in the Atlan- 
tic Ocean and a station on the Santa Cata- 


carried on between 


lina Islands in the Pacific and speech has 








also been 


the 


transmitted by wireless 
Atlantic. AMERICAN TELEPHUNE & 


TELEGRAPH has purchased a minority in- 


across 


terest in the Radio Corporation oi 
America and has agreed to exchange li- 
censes with the General Electric Com- 


pany, which controls Radio Corporation, 


whereby patents and developments in this 


field of 
available. 


both companies will be joint! 
In time commercial telephone 
service is expected to be extended to ships 
at sea and to foreign countries. 
SERVICE EXPANSION 

There is no form of public service 
where the demand for greater facilities 
has been more insistent, year by 
than in the telephone industry. Expan- 
sion has not been dependent upon th 
prosperity of isolated communities nor 
to unusual activity in some special line 
of endeavor, but the most remote of ham- 
lets and rural 
persistently as 


year, 


districts has clamored as 
the greatest centers of 
population that more and more telephon: 
stations be installed. Telephone service 
today is as much a part of the national 
life as the postal service and nearly as 
general, each fulfilling its specific duty. 


Expansion of any enterprise is made 
possible by reinvestment of surplus earn- 
ings, by addition of capital from an out- 
side or both. AMERICAN TELE- 
PHONE & TELEGRAEFN has relied upon the 
latter method. The tl.cory of rates to be 
charged, determined long before the ad- 
vent of regulatory bodies, was not. “all 
the traffic would bear” but such as when 
compared with the service rendered would 
make the telephone indispensable in vir- 


source, 


tually every home, office, and factory i1 
the country and at the same time allow a 
sufficient return on the investment to at- 
tract new capital when needed and allow 
a modest surplus annually for reinvest- 
ment and contingencies. As a_ conse- 
quence Bell telephone rates have been re- 
duced almost 50 per cent. since 1895, over 
$600,000,000 of new capital has been raised 
for the parent company alone in the last 
twenty $450,000,000 in 
received by 
holders during this period. 
CAPITAL STRUCTURE 
As of December 31, 1920, capital st 
outstanding of the AMERICAN 
& TELEGRAPH 
$442,825,400 and funded debt 
$317,429,000. On this date notes of As- 
sociated Companies endorsed by this com- 
pany amounted to only $1,000. Its reserves. 
including a $2,000,000 employees’ benetit 
fund, amounted to $59,915,152. 


years and about 


dividends have been stock- 


[ELEPHON! 
COMPANY amounted — to 


totallea 


The equity 
is represented by an investment of $582.- 
426,012 in stocks of Associated Companies 
and namely, Western 
ilectric, Bell Telephone of Canada, th: 
195 Broadway Corporation, the 205 Broad- 


other companies, 


way Corporation, Atlantic & Pacific Tel 
phone Company, and the Radio Corpora- 
tion of America, by $190,549,044 invested 
in bonds of Associated and other companies, 
$23.876,521 in telephones, $3,775,408 in real 
estate, $95,136,361 in plant, cash on hand 
(Coneluded on page 692) 
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A Talk With William C. Potter 


President, The Guaranty Trust Company 


No. 3 of Forty-eight Exclusive Interviews and Personal Sketches 


HERE is a cant of optimism, as 
well as a faith of optimism. WIULL- 
1AM C. Porter has all of the faith, 

id none of the cant. He is satisfied with 

e way things are shaping for the bet- 
er, since the country settled 
the serious business of readjustment. 


has down 
d he is confident that honest “plug- 
ng’ will bring back normal conditions. 

the way is not entirely free of ob- 
he asserts, 
trates his courage. 
Just 
erences” below Fulton Street 
of the vital 
makes for na- 


tacles, and thereby demon- 


now there are numerous “con- 


here so much 
that 


nal prosperity is generated. 


ergy 


was fortunate enough re- 
ntly to Mr. 
one of the infrequent in- 


catch PoTTER 
vals. 
Since his recent election to 
the presidency of the GuAr- 
NTY TrusT COMPANY he 
is been about the “hardest- 
-talk-with” man in the fi- 
icial district. 
When, at the outset of the 
nterview, I put to him the 


juestion which at present is 
the lips of everyone who 
is a stake in the future of 
country—“What is the 
look ?”—there was no an- 
ering burst of enthusiasm. 


ere is nothing of com- 


icency about him. He gives 


the impression of being 


re of himself, in a calm 
of way. He may have 
enthusiasms; doubtless 


But he reserves them 
her occasions than busi- 
hours. I imagine that 
as achieved in life by 
er forcefulness, by con- 


tions of his courage, by 


ness, and by practical ap- 
ition of the old geometric 
nition of the shortest dis- 
ce between two points. That probably 
faith 
when he views the prospect for the 


why he possesses without any 


unt 


ry in a business and industrial way. 


“The country is making progress in 
tting back to normal conditions,’ he 
dmitted. “But we must not delude our- 
lves into expecting a rapid recovery. 
is true that we have been confronted 
the past with economic disturbances, 
d have survived and prospered. But 


resent conditions now are different than, 


October 31, 1921 


Reported by E. Marshall Young 


for example, those following the close 
of the Civil War. 

“At the close of the Civil War _ this 
country was the only sore spot. Europe 
was tranquil. South America was tran- 


quil. China and Japan were normal and 


peaceful. Similar conditions do not pre- 
vail today. There is turmoil in Europe. 
Charles of Austria drops out of the sky 
and adds disturbance to conditions already 
at sixes and sevens. 
just 


We cannot be sure 


when Europe will settle down to 


work in deadly earnest.” 





WILLIAM C. POTTER 
President, The Guaranty Trust Company 


I am told that in the ten years of his 
connection with the bank, Mr. Porrer con- 
sistently has demonstrated his ability to 
“master situations’ and give opinions that 
rarely needed alteration or revision. 

“You believe the international situation 
is an important factor,” I suggested. 

“People only lately have come to realize 
is the situation in Eu- 


just how serious 


rope,’ was the answer. “For some time 
after the close of the World War ob- 
servers from this country returned with 


hopeful promises, assuring us that Europe 
There 
Opinions regard- 
ing conditions are tempered with reserva- 
And the conviction is growing 
that, until the situation abroad is better, 


would recover her poise rapidly. 
is greater caution now. 


tions. 


our own progress cannot attain its full 
momentum. 
“But some authorities aver that we can 


get along without Europe, and that her 


troubles are not our concern,” I inter- 
jected. 
“So we can,’ he answered promptly, 
“if we are willing to be satis- 
fied with just getting along. 
We have an accumulation of 
such as before 


held 


boundaries. We can buy what 


gold never 


has’ been within our 


we may want from abroad, 


pay for it in gold, and be 


We 


satisfied. 


can trade be- 
tween ourselves indefinitely. 
But we cannot make any 


progress that way and if we 
follow 


not be 


such a course it will 


long befcre many 


more millions will De out of 


work than are idle now.” 


Then, as a clincher, Mr 
Potter related a story which 


was told by the head of one 


of the leading banks at a re- 
New 


} 1 r 
ANKCT, 


dinner given in 


York to the 


cent 
British 
Perhaps 


Reginald McKenna 


the stor’ 


may be just 
“storv’—it probably is—but it 
has point just the same. It was 
about two men who started 
with a barrel of whiskey for 
San Francisco, intending to 
retail it at $1 a drink whe: 
they reached the Coast Not 
very many miles from New 
York, one of the men, who 


had been looking at the bar- 
rel where it stood on the sofa 
f the stateroom, drew a 
dollar bill from his pocket 


~ Bal,” 


dollar and [| 


he said to his friend, “I have a 


want a drink of that liquot 


Now what difference does it make who 
buys, so long as you collect a dollar? 

“Go to it,’ said the friend. Then, later, 
Bill expressed himself in similar vein 
He possessed a dollar and, in turn, wanted 
to buy. When the two arrived in San 
Francisco, they still had a dollar, but no 
whiskey. 

“We cannot get along without foreig: 
trade unless we _ wish t siness 








strictly among ourselves and not make 
any headway,” said Mr. Porter. 
“Commerce depends upon exporting 


° ° . ’ 
goods, and receiving goods in exchange,’ 
he added. “England learned that lesson 
in several centuries of experience.” 


Asked what is most needed in order 
that foreign trade, or exports, may be 
stimulated, thus bringing about a rem- 
Mr. Potter 
stressed the absolute need of establishing 
credit not 
keen on extension that is hasty, or care- 
less. 


in this respect. 


ployment of workers here, 


instrumentalities. But he is 


He was careful to impress his views 


MUST BE CAUTIOUS 


“The formation of our credit policy, so 
far as it concerns the financing of ex- 
ports, must proceed with the greatest cau- 
tion,” he insisted. “We must know when 
‘no’ to requests for credit, and 
y ‘yes. The ability to pay, in 
time, must be the essence of transactions 


to say 
when to say 


or negotiations.” 


Ability to say “no!” I imagine that 
Wiitiam C. Porrer has a nicety of de- 
cision in that respect. And I have an 
idea that, once he has pronounced a nega- 
tive or an affirmative, all the king’s horses 
and all the king’s men could not budge 
him. If I wanted to borrow a great deal 
of money, and I had to take my request 
to the Presipent of the GUARANTY TRUST 
Company, before I went to him I would 
want to be certain that I could give good 
and sufficient reason for being extended 
And there would be no “hold- 
ing out” or camouflage about it either; 
not if intuition happened to be my guide. 


the credit. 


CANNOT PROMISE MOON 


An intensity of faith in one’s country is 
a glorious attribute. It is a prime requi- 
site in times like the present. But there 
is needed, also, the calmness of judg- 
ment, and singleness of purpose, that en- 
bles a man to pronounce “yes” and “no” 
finality. Probably no more 
for the judgment of 
business men and_ financiers 
ever has confronted the nation than is 
found in the problem of our foreign com- 
Mr. Porrer is not afraid that 
Europe will not be able to discharge her 
debts. But he has a very clear vision of 
the tragedies of Europe, of the conditions 
that overcome before the Old 
World once more is able to stand on its 
feet. So development of our foreign 
trade will take time. According to the 
head of the GuaRANTy Trust, it would 
be foolish to attempt to measure the re- 
turn of prosperity and full employment 
of our industries in terms of days, or 
And that is where the faith 
of optimism comes in. The cant would 
gloss over the difficulties. 
is gained by promising the moon. 


with equal 


delicate subject 


American 


merce. 


must be 


even months. 


Nothing ever 


Before Mr. Porrer became a banker, 
he was a mining engineer; not one of 
those romantic individuals 


678 


made so in- 





What Has Happened 
to Kansas & Gulf? 

HY was the dividend 

passed. And what is 
the real inside story that 
accounts for the decline in 
the stock? These are ques- 
tions that will be answered 
in a “Close Up of Kansas 
& Gulf” that will be one of 
the features of an early 
issue. 

*x* * * 


The Next Talk 


UMBER Four of our 

series of exclusive in- 
terviews and personal 
sketches will have as its 
subject the report of a talk 
with the human dynamo 
who is at the head of one 
of the country’s greatest 
financial institutions. He 
has come to the front in 
something like a meteoric 
fashion. Some say he “ar- 
rived” two years before the 
schedule those who watched 
his progress had fixed. 


* * * 


The Status of 
Northern States 
Power 


HE next installment 

of the series of public 
utility analyses which has 
been appearing regularly 
in this publication will 
deal with Northern States 
Power, a company which 
is under the control of one 
of the leading utility man- 
agements, and which has 
been the subject of consid- 
erable interest. Because 
of many requests this has 
been added to the series. 


























teresting and fascinating by Richard 
Harding Davis. For a number of years 
he was assistant in charge, and in abso- 
lute charge, of the Mexican properties of 
American Smelting & Refining. I imagine 
that in that picturesque land of Mananna 
he learned to set his jaw and say no. 
Those who have worked under him have 
come to know that, when tasks are set, 


he expects them to be accomplished. Ex- 
cuses and apologies, and temporizing, 
don’t go. They ate time wasters. And 


he is no time waster. 


I asked Mr. Potter what, in his opin- 
ion, were the barometers which indicate 
fair ahead. He enumerated 
them as follows: 


weather 


1. Improvemert, month by month, in 





railroad car loadings, and in traffic vol- 
ume, which are most satisfactory, con- 
sidering existing depression; 


2. The gradual reduction in the yield on 
first class bonds, and the marked improve- 
ment in the price of Government obliga- 
tions 


3. The history-making accumulation of 
banking reserves, and credit facilities; 


4. The stabalizing of commodity prices; 


5. The fact that new issues of good se- 
curities have been absorbed quickly. 


But what must be watched closely from 
now on is the balance between imports 
and exports. Upon that showing will de- 
pend our ability to measure accurately the 
probable time of the return of normal 
conditions. 


NO WAR-TIME BOOM 


Mr. Porrer does not anticipate a return 
of war-time prosperity. Anyone who ex- 
pects it is foolish, he believes. But old- 
time prosperity is on the way, and that 
is something worth working for. 


The sort of transition through which 
the country is passing is what appeals to 
men of the Porrer type to whom the 
words of the poet Scott apply. To them, 
one hour crowded with strife is worth a 
whole life-time without a name. 


In about a decade, Potter has pre- 
pared himself, and mastered his job, so 
that today he can take hold, with confi- 
dence, of the disposition of resources of 
hundreds of millions in about the most 
critical period in the history of the world, 
when new maps are being drawn in the 
world of trade and finance; when some of 
the most delicate problems, national and 
international in scope, are to be solved, 
and epoch making decisions made. 


THEN AND NOW 

A few centuries ago a king who was 
named Cheops occupied twenty years of 
his life bossing the job of building his 
own tomb. That was his idea of making 
an impression upon future generations. 
And today tourists pay backsheesh to 
gaze upon the pyramids of Cheops. 


About a block from where this inter- 
view is being written is historic Trinity 
Church, with its little grave-filled yard. 
In one corner of the yard is a small slab 
of marble on which is inscribed the name 
of ALEXANDER Hamitton, first Secretary 
of the Treasury of the United States. In 
a church yard at Sleepy Hollow, on the 
banks of the Hudson River, one of the 
least conspicuous monuments is_ that 
which marks the resting’ place of the 
great steel-maker, ANDREW CARNEGIE. 


Such has been the progress of civiliza- 
tion. In the old days of history, kings, 
princes and leaders exploited their fel- 
lows, as did Cheops, that their names, and 
not their works, might live after them. 
Hence the inspiration that lies in the lives 
of the men who are making America. 
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The Pullman Company 


A Case of Lost Equilibrium 


Financial Position Does Not Warrant Recent Weakening on Part of 
Security Owners; Stock Recovery Justified 


HERE is to be found in the police 
records of the city of Chicago a 
report of the death by suicide of a 
man and the post mortem examination 
iich followed. The verdict rendered by 
coroner’s jury was unique. It was— 
lled, by Gossip.” 


Two weeks ago the Rumor Mongers of 
ill Street were busy with gossip as to 
outlook for the stock of the PuLt- 

.n Company. It was suggested, after 
e manner of the Gossiper, that the next 
sidend might be reduced, or abandoned 
together. At the same time large blocks 
the stock were thrown upon the mar- 

Selling orders crowded in from Chi- 

co and from speculators and_ stock- 
The price sagged. The day 
the dividend meeting came and the 

tors, angered at the rumors and the 

ssip, declared the regular quarterly 
determined to make the turning of 


Iders alike. 


les as effective as possible, declared an- 
- quarterly payment for next Febru- 


TABLES TURNED 

Revenge is sweet. The directors of the 
LLMAN CoMPANY are entitled to what- 
er consolation may have been theirs at 

completeness with which the tables 
re turned attitude 
ght have resulted in a verdict of “killed, 
Gossip.” 


upon those whose 


The most casual survey of the statisti- 
1 position of the company, while it dis- 

s evidence of temporarily disturbed 
ulibruim, fails to uncover anything to 
tify loss of confidence in the present 
tus or prospects of the PuLLMAN Com- 


ANY. 


the report submitted to the stock- 
lders for the fiscal year ending July 
last, it was shown that the company, 
the first time in twenty-one years, had 
led to earn 8% on its stock. 
or a score of years the stock of the 
mpany had been regarded as a prime 
estment issue. It had averaged a cash 
vidend return to stockholders of more 
in 8% since 1874. In that period there 
id been a cash extra of 20%, 
tribution of 106%. forty-eight 
ars there has been no interruption in 
idend distribution. 


and a stock 
For 


It therefore was not surprising, perhaps, 
t stockholders were disappointed, and 
they became a trifle uneasy. The 
erage stockholder rarely pauses to look 

explanations. attuned to 
tch the murmurs from the environs of 
Wall Street, on the fatuous assumption 
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His ear is 


By JOHN MACKAY 
that they mean something. Failure to 
earn the full 8% dividend, even though it 
was the first time this had happened in 
more than forty years, with a single ex- 
ception, was no warrant for conclusion 
that a reduction in the 
would be necessary. 


SEEING ALL SIDES 
Few people took the time to ascertain, 


for example, that the company at the close 
of its last fiscal year had net quick assets 


dividend rate 





| 

| Oppose Acquisition 

T is reported from a 

| source close to the 
Haskell & Barker Co., 
that the principal stock- 
holders will not consent 
to a merger with the 

Pullman Company on a 
basis of 75 for Haskell 
& Barker stock. 

Under present condi- 
tions their company’s 
securities are equally as 
attractive as those of 
Pullman, according to a 

| committee of the 
er’s stockholders. 


form- 











of $33,000,000, and a 
$20,000,000. 


cash balance of 


They did not take into their 


consideration the fact that the company 


had been a victim of circumstances over 
which it had no control. They did not 
take into account the possibility that nego- 
tiations which the officials of the compan) 
are pressing may result in a lowering of 
rates, and a fairer division with the rail- 
roads. 


HISTORY REPEATS 

The incidents of two weeks ago recall 
what happened less than two years ago. 
In February of last year, Pullman stock 
sold down to $109, from a high price of 
$131 
same time rumors were heard to the effect 
that the 8% 
duced. 


in the previous October. At the 


dividend was going to be re- 


Subsequently, possibly angered by the 

persistency of the gossip, one of the direc- 

tors issued the following statement: 
“Our earnings are along at a 


satisfactory pace and there is no reason to 


going 


suspect that our dividend rate will not be 
maintained 
is good.” 


The company’s cash position 


The memory of the Street is notorious- 
ly short, and so is that of investors. It 
is admitted that earnings from Pullman 
cars this year have been running about 
12% short of those for last year. And it 
is conceded that the surcharge of 50% on 
Pullman rates, not a penny of which goes 
to the PuLLMAN Company, has injured 
the current earning power of the company 
and restricted the use of Pullman equip- 
ment. All of 
justified a 
somewhat 


these factors might have 


conservative, and perhaps a 


bearish, attitude toward the 


stock two years ago. But there is not the 
same force in these factors at the present 
time. 
SATISFACTORY DIVISION 

For one thing, news from Washington 
indicates the possibility of the early aban- 
donment of the surcharge. And it is stated 
in semi-official quarters that there is every 
hope that a 
with the 


more satisfactory division 


railroads may be arranged in 


the near future. 


Another factor to be considered is that 
the purchasing power of the people has 
improved materially in the past year and 
that, 


economic 


instead of being on the eve of 


readjustment, the country is 
around the corner, with the worst behind 
it and 1 


steady improvement ahead. 


In passing, the writer wishes to record 
his personal opinion that the permission 
that was granted to the carriers to apply 
a 50% 


surcharge on Pullman fares, for 


their own special benefit, was ill-conceived 
and an injustice to the PuLLMAN Com- 
PANY. The latter was granted an in- 


crease in rates of 20%, but half had to go 


to the carriers. And the depressing effect 
which the increased rates had upon busi- 
ness was enhanced and magnified by the 


surcharge which, as has_ been 


i said, 
brought no benefit at all to the PULLMAN 
COMPANY 

EFFECTS PREDICTED 

Readers of this publication were pre- 
pared, at the time of the authorization of 
the surcharge, for the condition of af 
fairs that has come about. In an analysis 
it was stated that, although the company 
always had earned its dividend by a com- 
fortable margin, “the effect of the sur- 
charge of 50% to be collected by the rail- 
roads may work out unsatisfactorily for 
the company. An effort will be made by 


the company to secure a greater di’ 


1V1IS1O 


( ( mcluded on page 702 
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HE fact that the sales of the Kresai 
CoMPANY this vear should exceed 
a total of $52,000,000 is not the 
impressive thing that can be said 
The dollar 
But it 


most 
about the company’s outlook. 
sign is important, in a measure. 


is more that we look behind 


that 


important 


sign and see what it represents. 


\ paragraph in the Mid-Month Review 


of the Irving National Bank, 
issued October 17, will serve to 
bring out the point in an inter- 
esting and effective way. 

Sales by the leading chain 
stores,” says the Review, “make 


good showing; 


a surprisingly 


merchandis has been sold this 

ear m much larger volume than 
last vear. In particular, the tive 
and ten cent stores have pros 
pered; for the nine months’ ui) 
period, Woolworth and Kresge I 
stor report an increase in the 
total value of sales, compared 

th the rst three-quarters in 
1920) istances the actual 
physical volume of goods sold 1s 

} this ca than ast.” 
st ders tthe IX RESGI 


Company should be highly satis 


such a showing It is 


ving to note that two years 


ago the total of sales was show 


ing improvement year by vear, 


11 dollars and cents But 


thos were days in which 
the purchasing power of the dollar was 


fast 


a more 


diminishing. Today we 
keel, 
although by no found 
the level of normalcy. But the dollar will 
buy more goods toda 


are back on 


even economically 


1 
} 
I 


speaking, 
means lave we 
would two 
when one finds that phy- 


than it 
years ago. S 
sical volume of business is growing, 
last 
the 


a bigger and better business. 


and 


is considerably ahead of year, one 
can take for granted that compan\ 
] 


is building 


THE CONTRAST 


Volume of sales is not increasing in 
very 


trouble 


many lines That is one. great 


with the railroads. Traffic volume 


has been less than normal. Sales of auto- 


mobiles are behind those of last vear. In 


almost every line, even the dollar volume 


is showing the effect of shrinkage in pur- 
chasing. That is what makes the per- 
formance of the chain stores so note- 


worthy, and nowhere is the contrast more 
striking than in the mail order business. 


For example, in the first nine months of 


this year the total sales of Sears-Roebuck 
stood at $127,369,351, which compares with 

"By E. Marshall Young, Associate Editor 
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Story of a Quarter Century ’s Progress * 


CHAPTER TWO 


a total of $189,758,666 for the correspond- 
ing period of last year. In other words, 
Sears-Roebuck sales for the period this 
year showed a decrease of 32.8 per cent, 
while the total of sales for KrRESGE showed 


an increase of 7.7 per cent. 


The record for KRrEsGE shows up even 
better when it is mentioned that Wool- 
worth, in the first nine months of this 
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Two Kansas City Stores Featuring the Chain 5c. and 
10c. Stores Along with the 25c. to $1.00 Idea 


vear, did a business that 


increase of only 2.4 per cent. over the cor- 


gross 


Was an 


responding period of last year. 


In September of this year, when the 


much talked of “buyer's strike” is sup- 
posed to have displaved signs of a break 
up, Sears-Roebuck 


sales of 9.1 


recorded a decrease in 


gross per cent. as compared 
with the same month last year. And 
KRrESGE showed an increase of 68 per 


cent., which contrasted with an increase 


for Woolworth of just half that per cent. 
The 


CoMPANY 


financial statements of the KRESGI 


show that, in not a single vear 
in the past twelve has the company failed 


to show an improvement in its physical 


and financial condition. And that is a 
record for good years and lean years; 
meaning years in which general business 


conditions throughout the 


country were 


bad, and in which they were good 
HOW IT GREW 
When the first store of the company 
was opened in 1897, the capital was $6,700 
In 1911, just before incorporation, there 
were 64 


stores instead of one, and the 


gross business totaled $7,923,064, on which 


the 


seventy 


prolits were $470,866, o1 
the total original 


business of 


than 
capital 
KRESGE 


more 
times 
with which the was 


launched. 

And the most striking thing about that 
growth is that it was made possible by 
the reinvestment of surplus earnings. [In 


other words, instead of spending every- 


thing the business earned from year to 
year, the company saved a por- 
tion of earnings which it used 


for expansion purposes. It has 
been following the same policy 
since. It 
industrial 


ever did not, like s 


many companies, in 
the recent period of big proiits 
plunge into big programs ot 
plant expansion. It did not wast 
because it 
was doing a big business. Nort 
did it pay big dividends to its 
stockholders. It followed th 
‘ sort of policy that has made tl 
United States Steel Corporatior 
such 2 


its substance simply 


tower of financial 


strength 

Mention has been made of t 
the 
business 


contrast between decline 


mail order and th 


steady growth of the chain stor 


1 


systems. The explanation of thi 
difference is not difficult to fin: 
There has come about a perfect}: 
natura! revolution in what human 
beings consider to be their wants 
and needs. And there have beet 
other more mechanical and some purely 
vsvchological reasons. 

For a number of years a great many 
people, largely farmers and workers in in- 
dustrial centers, believed that the means 
for satisfying their wants and needs were 
to be found solely between the covers of 
a mail order catalogue. Hours were spent 
in the quiet of evening poreing over th 
closely packed pages, and pencil stubs 
were resurrected from their hiding places 
with which to list the articles of contemp- 


lated purchases 


JOHN DOE’S AVERSION 
But the average human being has an 
aversion for writing letters, and a par- 
ticular aversion for filling out an order 
blank each time that simple wants demand 


satisfaction. John Doe would = much 
rather make a trip to town, visit the five 
and ten, buy what he needs, and take 


his bundles home, than go to the troubl 
of making out an order and then worrfy- 
ing over whether or not the goods would 
arrive right side up and all present. 
Then, gift 


far as and_ ten 


like a from the gods, so 


the five stores were 
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mcerned, came the advent of the flivver. 
\ir. and Mrs. Doe, at a very small out- 
could own their swift moving con- 
with 
And, as they wanted most of 


yance which to do their weekly 
pping. 
to satisfy their wants at a minimum 


e, they patronized the chain store. 


lere is a great fundamental principle 
ich the writer believes lies at the base 
the chain store success: the man with 
sh, and a want or a need, can always 

And he 
ll buy it when it is near at hand, at a 


what he wants or needs. 
inimum price, where, if he must search 
rough a catalogue, make out an order, 
1d wait for the goods to get to him, 

often times will decide 


going 


upon 
ithout. 


PREJUDICES OVERCOME 


lhe KrescGE CoMPpANY does not expect 
obtain all of the business anywhere. 
it it does aim to get a goodly share of 
trade that 
nickle, and 


1] 
Cc. 


wants the most value for 


dime and quarter per 


For a long time there was some preju- 
e against patronizing the five, ten and 
twenty-five cent store. Mrs. Rich, no mat- 
what her native shrewdness, did not 
are to convey the impression that finan- 
considerations dictated the necessity 
making purchases at minimum price. 
hat will people say?” was a bugaboo. 
But times appear to have changed. It 


is a happy thought that inspired the 


Voolworth Company with the idea of 
ening a store on effete Fifth Avenue 
New York. The thought behind the 
nture was that, by so doing, prejudice 
uld be broken down. And, in the 
naller towns and cities there no doubt 

revails the thought that, if fashionable 


fifth Avenue can include among its ex- 
usive shops a five, ten and twenty-five 

ent store, then the exclusive sets of the 

smaller city need have no compunctions 
ut trading in such stores in their home 
wns 


he great Child’s restaurant system also 
s invaded Fifth Avenue with its marble 
ps and one any day may see well-dressed 
en and women enter the establishment 


ithout compunction. 
Fifth 


A cup ‘of tea in 
‘hilds, on Avenue, suggests no 
of caste. 

* tk 


MATERIAL PROGRESS MADE 


One must conclude that material prog- 


addition to the 
entele of the chain store systems when 


is being made in 


reflects that, in the case of KRESGE, 
nings at the present time, in compari- 
to the market value of the common 
are larger than at any previous pe- 

<1 in the company’s history. In Septem- 
of this vear, KresceE common sold at 
high of 159, and in 1916, as an example, 


e stock sold as high as 170. 


\ oe < : 
Mention has been made already of the 


licy which has controlled the expan- 
n of Krescr. Old, established stores 
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Chapter Three 
HE next Chapter of this 


Series will give special 
attention to the favorable 


position of Kresge stockhold- 
the light of the 
trenchment and shrinkage in 
industry generally. What does 
that position mean? Chapter 
Three will tell. 


ers in re- 











were called upon to provide the means for 
the opening of new locations. 

In short, although year by year the busi- 
ness done by the company continued to 


increase, the management did not rush 
into expansion. Instead there was a 
Steady reaching out, financed by surplus. 

Let us reduce the proposition to sim- 
ple, every day illustration. Jones, we will 
say, is earning $10 a day, living in com- 


parative comfort, and enjoying simple life 


according to his means. He saves a quar- 


ter of his income. portion of this he 
invests for the purpose of adding to his 
income S15 a 
Instead of expanding his mode of living, 


and 


Presently he earns day. 


using his surplus entirely, he 


sets 








KRESGE BUILDING 
General Offices, Park and 
Adam Streets 
Detroit, Mich. 


aside an additional amount for invest- 
ment, employs some of his savings to fit 
himself for the earning of a larger com- 
pensation. His progress is steady. He 
does not involve himself in debts which 
than his progress in 


On the other hand, Smith, who 


accumulate faster 
earnings. 
is earning a comfortable income, spends 
as he goes, lives up to his means, and in- 
that 
the difference be- 


volves himself in obligations soon 


swamp him. Such is 
tween providence and wise growth, and 
the habits of a spendthrift. 


NO OVER-EXPANSION 


In the past few vears there have been 
many instances of over expansion; of in- 
that, 


exceed 


creases in capacity for production 


in normal times, could not bue 


No such condition pre- 
that 


possible demand. 


vailed in the chain store business; 


is, in the well-managed systems. Ex- 
pansion has kept pace with growth in de- 
Increase in stores has been mathe- 


And, 


a prope yrtir ynate 


mand. 
matical in proportion. with ‘increase 


in stores there has been 
increase in total sales, and a corresponding 
increase in the profits of the business. 


This is true of KRESGE. 


But the opening up of new stores out 
of earnings has not been the sole means 
of increasing the growth of the company 
One feature of the business is the atten- 
tion that is given to the development of 
individual units. Here is 
the best 


And the results 


managers of 
thought of the or- 


1 
} 


nave 


concentrated 
ganization. justified 


the attention 
MASS BUYING 
The 


profits per store, as shown in Chapter One 
of this testifies to the 


steady improvement in the net 


series, wisdom of 


the KRESGE polic: It testifies to the gen- 


eral efficiency of the entire organization. 


Mass buying, upon whi stores of the 


KRESGE variety are dependent, must be 


handled efficiently or it is a losing proposi- 
Value 


methods of 


tion must be given, and the 


merchandising, instead ot be- 


ing simply as one might infer from the 
very nature of the business, must be highly 
developed. The mail order house draws 
the most of its support from the rural 
communities. KresGcE and similar stores 
cater largely to the masses in the urban 
centers. They do not bid against the 
market. Their prices are fixed, and values 
settled. Their methods of buying and of 


production are such as to render them in- 


different, in large measure, to that bug- 


bear of so n an\ merchandizing proposi- 
tion, inventories. There are no bargain 
counter sales, no revisions of price lists. 


and twenty-five cent store 


idea is one that fits the income of the 


mass, large or small. It is not one of 


fluctuations. Certain lines of goods may 


be featured, but the ruling prices stand 


firm. That is why the chain store idea 
is one that finds a ready response wher- 
ever available. 
(To be continued) 
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Stock Exchanges of the World 


The Development and Evolution of the Stock Market 
By ROBERT L. SMITLEY 


HE development of the organized 

market as represented by the Stock 

Exchange is of comparative recent 
date. The evolution has been more rapid 
in the United States and the organized 
market, as represented by the New York 
Stock Exchange, has conformed with the 
particular this country, 
while those of other countries have not 
changed materially and the methods have 
not evolutionized so rapidly. 


requirements of 


It is therefore profitable for all 
are interested in the financial organiza- 
tion to know something about the organ- 
markets of that 


comparison may be made with our own 


who 


ized other countries so 
methods and an appreciation of the home 


organized market over others. 











EXCHANGE AT BERLIN 


The foremost stock exchange of other 


countries is that of London. 


Through- 
Wales there 
are exchanges in the principal cities, but 
the comparison of the London Exchange 
with sufficient for the pur 
pose, for all of these other exchanges, in 
Belfast, in 


out England, Scotland and 


our own is 


Edinburgh, in Lancaster, etc., 
are shaped on the rules of the London 
Exchange, just as the rules of the Phila- 
delphia, Pittsburgh or Chicago exchanges 
follow the methods of the New York 
Stock Exchange. 
LONDON EXCHANGE 

The management of the London Stock 
Exchange is in the hands of two commit- 
tees, one having to do with the building 
and upkeep and the other with enforcing 
the rules. The London Stock Exchange 
does not recognize dealings with the public, 
but solely between its own members, and 
the members are not liable for the debts 
of other members. The number of mem- 
bers is unlimited, but an apprenticeship is 
required before admission is 
and the 
each year. 


permitted, 


must all be 


members re-elected 
A member of the Exchange 
must not have any other occupation. In 
contradistinction to the New York meth- 
od, the member may employ authorized 


clerks to do his work on the Exchange. 
Members of the Exchange are strictly 


forbidden to advertise in any way. It is 
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not permitted to solicit business and no 
circulars may be sent to any except those 
who are bona-fide customers. 


There are two classes of brokers, (1) 
the “jobbers” or ‘dealers,’ who are 
wholesale dealers and who trade only with 


brokers, and (2) who act as 


“brokers,” 





CHANGE ALLEY, LONDON 
The Scene of Wild Trading During 
South Sea Bubble Days 


agents for the public and who do their 
buying and selling through the jobbers. 
These two classes must remain distinct 
and may not interchange their efforts as 


in the case of New York brokers. 


BROKER AND JOBBER 

A broker on receiving an order goes to 
the place on the floor where he will find 
the jobber in that particular stock. He 
must not tell the jobber whether he wishes 
to buy or sell, but asks for a price. The 
jobber quotes two prices—bid and offer— 
and having made a price he is compelled 
to deal. The broker incurs no risk in 
the brokerage transaction, but the jobber 
assumes all the risk. The jobber makes 
his money from the disparity in prices of 
buy and sell, while the broker makes only 
the commission. Of course, if the jobber 
judges wrongly he loses. 

The transaction is not completed the 
next day, as in New York, but every 
fortnight there are settlement days. The 
dates are fixed about a month in advance 
and arranged so that there will be three 
clear, consecutive, full business days. The 
first day is “making-up day,” when buyers 
must arrange to pay for their purchases 
or make new arrangements for carrying 
them over to the next period. 
must arrange to 
sold. 


Sellers 
deliver or borrow the 
The second day is “ticket 
when the brokers arrange for the 
clearing—which New York accomplishes 
each day. 


stocks 


day, 


The third day is “settling day,” 
when all payments are made and actual 
exchanges made. 


The amount payable for carrying over 
to another settlement is called the con- 
tango and varies according to the rates 
of interest obtainable for loan money and 
according to whether the shares are in 
demand or not. This charge may be on 


the basis of direct interest rate per annum 
basis, or an average percentage on the 
total of dealing or a fixed amount per 
share. 


The system is much freer, and some 
students believe that the freedom allowed 
is conducive to greater speculative com- 
mitments and greater risk, but the method 
does not utilize the immense amount of 
machinery and labor which is necessary 
in the United States. 


In France the principal exchange is the 
Paris Bourse. Other exchanges are found 
in all of the principal cities of France but 
for the most part these provincial ex 
changes deal in local securities similar to 


the Pittsburgh Exchange in the United 














EXCHANGE AT VIENNA 


States. The provincial exchanges are not 
closely regulated, as is the Paris Bourse 
and are more like the Coulissiers—the out- 
side market, such as is typified by our 
Curb Market. 


GOVERNMENT OFFICIALS 

The members of the Paris Bourse are 
but 70 in number. They are really gov- 
ernment officials and are appointed by the 
President of the French Republic on the 
nomination of the Minister of 
The Minister of Commerce makes ap- 
pointments for some of the provincial 
bourses in 


Finance 


France. 

There is only one class of Agents de 
Change (members) and they are all 
brokers. The “jobber” of London has no 
equivalent on the Paris Bourse or other 
foreign Bourses. 


Inasmuch as the volume of business is 
too great for the 70 Agents de Change to 
handle there grew up an unofficial market 
called the Coulissiers (lobby men). The 
market of the Bourse is called Le Parquet 
(the floor) to distinguish it 
Coulisse (the lobby). 


DEALING WITH CUSTOMERS 

with the unofficial 
broker may attend him and be present 
Every transaction 
in securities of the official list must be 
carried out by the Agent de Change or 


from La 


Customers dealing 


while he buys or sells. 
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the transaction is illegal. In addition 
there is a class called Remisiers who act 
as intermediaries between public and the 
official and unofficial brokers. These men 
are business-getters and may also watch 
the execution of an order. They also give 
advice, suggest purchases or sales and 
their profit is derived from the com- 
missions or net proceeds of the transac- 
tions. Brokers are not permitted to solicit 
business personally or to advise. 


France has many outside brokers who 
speculate against the clients’ orders and if 
they so state the case frankly they may 
continue the business without interference. 
Such a firm is called a “maison de contre- 
partie” and it is essentially what we would 
‘all a bucket shop. 


It will thus be seen that the speculator 
in France has very little protection in the 
general run of securities’ purchases and 
sales, especially when not on Le Parquet. 
Such a condition, if it existed in the 


United States would be at once rectified 
by the exchanges themselves. 


The official list of securities (Cote Offi- 
cielle) may be dealt in for cash or for 
the settlement as the client desires, but 
ome of the securities, such as those of 
French towns and provinces, must be dealt 

for cash only. 


ONLY CASH OPTIONS 


Che principal stock exchange of Belgium 
is that of Brussels. On this exchange 
the dealings are for cash only but here 
also options may be dealt in without re- 
serve. The relationship between this ex- 
change and the Paris Bourse is very in- 
timate. There is no such restriction for 
membership as in the case of Agents de 
Change and as in all countries securities 
may be purchased for cash or on margin. 


German Stock Exchanges are very poor 
affairs. The stringent laws against specu- 
lation promulgated in 1896—though later 
repealed—practically drove speculation in 
stocks and commodities out of the coun- 
try. This lack of an organized market 
was one of the economic factors which 
helped in the downfall of Germany dur- 
ing the last war as the markets were 
transferred to London and Paris, and Ger- 
nany suffered a very unorganized type of 
market. ' 


Most of the dealing in securities is be- 
tween the bankers who maintain an un- 
organized, unofficial market. However, the 
present stock exchange is composed of 
brokers appointed by the government of 
each state. They are formed into cor- 
porations and are sworn to honesty in 
dealings and other ridiculous red tape 
which is seldom observed. The law for- 
bids brokers to deal for their own account 
except so far as it is necessary for carry- 
ing out clients’ orders. This exception 
negatizes the law and brokers do much as 
they please. 


30th the cash and settlement methods 
are used but no future settlements are al- 
lowed in mining or industrial shares. Only 
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officially quoted securities may be dealt in 
by official brokers but there are multi- 
tudes of unofficial brokers who deal in any 
stock. The securities dealt in in Germany 
are mainly those of German undertakings 
but there are.dealings in Austrian Indus- 
trials, Canadian and American stocks and 
bonds and before the Russian debacle, se- 
curities of that country were favored. 


Of course, the exchanges of Russia are 
no more and the situation is so unorganized 
as to not deserve comment. 


SWITZERLAND EXCHANGE 


The principal exchanges of Switzerland 
are those of Bale, Geneva and Zurich. 
The exchanges are made up of representa- 
tives of banking firms, members of a com- 
mittee of supervision nominated by the 
state, and chiefs of the business firms in- 
scribed on the Register of Commerce. The 
place of business is called La Corbeille and 
the session is divided into two parts— 
Bourse du Matin and Bourse du Soir. In 
the. case of Switzerland most of the deal- 
ings are on the settlement day basis follow- 
ing closely the method which is used in 
London. The cash transactions also play 
a large part and are deliverable at 9 A. M. 
on the following day. On a cash transac- 
tion in Switzerland, if not delivered at the 
appointed time, “buying in” or “selling out” 
is effected at once and the principle of per- 
mission for “failing to deliver” as practiced 
in this country is not so observed. 


In Vienna, Austria, we find the oldest of 
the stock exchanges, as we know them and 
the form is very centralized in government 
control. The government had the right 
to examine the accounts of brokers and the 
public was not allowed admission to the 
exchanges. There were official and non- 
official brokers but only transactions ot 
The buyer 
and seller each pay half the brokerage 
charges and transactions were settled twice 
each week, on Tuesdays and Fridays. 


official brokers were quoted. 


DUTCH EXCHANGE 


The chief Dutch stock exchange is in 
Amsterdagn and as transactions are in both 
French and German securities, both meth- 
ods are used. Transactions are mostly for 
cash and deliveries made in four days but 
settlement dealings are liquidated every 
two months. 


The Scandinavian exchanges of Sweden, 
Norway and Finland are very small affairs 
and are insignificant in international affairs 
and the machinery involved copies one or 
the other forms of more important con- 
tinental exchanges, tempered with the local 
requirements and depending upon the com- 
pany laws and the official supervision. 


SOUTH AMERICAN EXCHANGES 


Practically all of the South American 
countries have exchanges in the principal 
cities. That of Rio de Janeiro is quite 
important, only so far, however, as for 
dealing in local securities, although a num- 
ber of British shares are listed. The only 
Mexican Exchange is in the City of Mexico 
and the form of trading is copied from 


United States institutions. Paraguay has 
the Bolsa of Asuncion and the trading is 
confined to local securities and Argentine 
Paper Money. Peru has a very good ex- 
change at Lima, but the brokers are of three 
classes—produce brokers, shipping brokers 
and stock brokers—all confined under one 
organization. In Lima the discounting 
of bills, the purchase of gold and silver 
are especial features of the business. Pos- 
sibly the most important exchange is that 
of Buenos Aires on which a very large 
business is done. Shares of many com- 
panies are traded in and this exchange is 
the only one of South America having an 
international aspect. 


In discussing the bourses of Europe those 
of Italy and Spain were not mentioned. 
Italian exchanges are located at Rome, 
Turin, Milan and Genoa and the form of 
transaction closely follows the Paris 
Bourse. In Spain the exchanges are located 
in Madrid, Barcelona and Bilbao. There 
are two classes of brokers as in Paris and, 
as in the case of Italy, the methods are 
chiefly those of the Paris Bourse. Set- 
tlements are liquidated monthly in Spain. 


The only important exchange in Asia is 
that of Tokyo, Japan. The trading is al- 
most exclusively in the stocks and bonds 
of Japanese corporation and government 
bonds. . The Exchange is under government 
protection and supervision and there is no 
limit to members. The whole membership 
is responsible for the dealings of any in- 
dividual member. There are two kinds of 
transactions: time transactions for delivery 
and settlement within 15 days and futures 
for delivery on the last day of the month. 
Margin required for speculative transac- 
tions varies between 4 per cent. and 20. per 
cent., depending on the type of security. 


BRITISH EXCHANGES 


Almost all countries, except in Asia have 
exchanges and of course those of British 
Empire are very important, such as in 
Canada, Australia and New Zealand. In 
contradistinction to the London method of 
“jobbing” the province exchanges only have 
one kind of broker. The exchange at 
Auckland is one of the most important. 
Other exchanges are in Montreal, Toronto, 
Melbourne, ete. 


Of the minor countries it is unnecessary 
to offer much comment. There is an Ex- 
change in Constantinople, Turkey, which 
combines the essential principles of both 
London and Paris. There are Agents de 
Change (official brokers), Remisiers (inter- 
mediaries) and Revendeurs en Bourse (job- 
bers). The for the most 
part local and are for both cash and set- 
tlement at a future date. 


securities are 


In resuine, we find that throughout the 
civilized. world there has arisen a form of 
organized market for the exchange of 
shares of companies and obligations of gov- 
ernments. In no place does the machinery 
function so smoothly as in the United 
States. From the economic, ethical. and 
moral viewpoints, the exchanges of the 

(Concluded on page 704) 
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Corporate Matters 


Stewart-Warner for the first nine months 
reported net profits of $755,967 against 
$2,271,426 in the corresponding period 
of 1920.- 

American Light & Traction for the third 


1921 


{ yf $1, 32. 3 


quarter in earnings 
against $966,617 in the 


and $259,884 in the 


reported net 
second quarter first 

quarter.-+- 
Pittsburgh Steel 


Company for the year 


ended June 30 reported net 
$7.05 a 
capital stock against 
$7,000,000 in the preceding 
United 
ended 


earnings 
$14,000,000 
S17.52 a 


equal to share on 
share on 
vear. 

Investment for the 
total income 
$1,752,685 
preceding 


Railway year 


June 30 reported 
before taxes and charges of 
against $1,730,718 in the 


year.+ 


Georgia Southern & Florida for the year 


ended December 31 reported deficit of 
$370,724 against surplus of $171,084 in 
1919.— 


American La France Fire Engine for the 


third quarter reported operating profits 
of $234,155 against $297,434 in the 


responding quarter of 1920 


cor- 


Mexican Pete for the first six months in 
1921 reported net profits of $8,304,117 
against $9,773,893 for the 
of 1920.+ 

U. S. Steel for the third quarter reported 

$18,918,058 against $21,- 

892,016 in the second quarter and $46,- 

551,540 in the third 1920. 


entire year 


net profits of 


quarter of 
Central Leather for the third quarter re- 
ported net operating deficit of $1,540,- 
083 against a deficit of $6,264,192 in the 
second quarter 
third 


and $7,556,022 in the 
1920.+- 

Electric for the 12 
August 31 reports net 

$11,743,041 $10,- 
907,873 in the preceding 12 months.+ 

Mobile & Ohio for the year ended De- 
cember 31 reported deficit of $1,127,126 

deficit of $406,330 in 1919. 


quarter of 
Gas & 


ended 


Standard 
months 


earnings of against 


against 


Commodities 
Oil—Daily average production of 
oil for the 
1,156,150 


crude 
October 16, 

150,162,700 
barrels in the preceding week.+ Penn- 


week ended 


barrels against 
Crude advanced 25 cents a 
$3.50 against low of $2.25.+ 

Coal—Production for the week ended Oc- 
9 696.000 tons 
against 9,123,000 tons in the preceding 
week and 12,110,000 tons in the corres- 
1920.4 Anthracite 
1,793,000 tons in 


sylvania 
arre] to 
t inous 


ber 15 Bitum 


ponding week of 


1 843,000 tons 
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(For the Week Ended Wednesday, 
October 26) 
UNFAVORABLE 23 
FAVORABLE POINTS-+21 


NEUTRAL POINTS=11 


Analysts 

Developments during the week were 
of a satisfactory nature in virtually 
every line of endeavor. Growth of 
activities is of a widespread nature 
and substantial. For the first time in 
many months not a single section of 
the country reported a decrease in 
sales or purchases. 

Dominant Factors. 

All possibility of a serious railroad 
strike has been discounted fully, and 
news in this connection is received in 
a desultory manner by the Street. The 
impetus to trade, which has _ been 
gathering for several months, was too 
great to be checked by threats of 
strike, and seasonal influences have 
also had a bearing on the revival. 
Manufacturing industries and building 
are moving at a better pace, and un- 
employment is being reduced still 
further. The report of United States 
Steel for the third quarter was more 
favorable than generally anticipated, 
and the worst from an_ earnings 
standpoint is believed to be over. 
Commodity prices generally were 
easy. Wheat reacted sharply, cotton 
was steady, metals were dull and in- 
clined toward heaviness. Railroad 
earnings for September are showing 
up favorably. 


The stock market was steady under 
the leadership of oils, some of which 
made remarkable gains. Rails were 
firm, but appeared to be in a waiting 


position. Coppers reflected the dul- 
ness obtaining in the industry. Public 
utilities were strong. The bond 


market was dull and firm. 


The position of the Federal Reserve 
was vastly improved during the week, 
the ratio of reserves going to a new 
high level. Money rates were com- 
paratively easy. Sterling was strong, 
as was the Canadian dollar. Con- 
tinental exchanges were irregular. 


The outlook is very encouraging, 
and next spring bids fair to be close 
to normal. 








the preceding week and 1,906,000 tons 


in the corresponding wek of 1920.4 
Cotton—Steady. New York spot for 


middling 19.20 cents against 18.75 cents 
in the week.+ Government 
for October 18, gba 


preceding 


Ginning report 





397. bales through, against 5,754,2 
bales in 1920.— 

Sugar—Dull.= 

; Easy.— 


Provisions—Steady.- 

Cereals—Weak.— 

Steel—Price for 8 principal products 
$47.28 against $47.26 a week ago, $85.03 
the high in 1920, and $35.80 
in August, 


August, 
1918.— 
Lead—Irregular at 4.60 

week ago.— 


against 4.80 a 


Tin—£155 against £159 a week ago— 


Spelter—4.55 against 4.70 week ago. 
Copper—Small 


changed. = 


demand at 1l3c_ un- 


Monetary Metals—Silver domestic un- 
changed at 9914 cents.= Foreign 693 
cents against 6914 cents a week ago.+ 
Gold bars 104s 2d against 105s 7d in 
the preceding week.— 

Price Index—Bradstreets for 31 articles 

of food products $2.92 against $2.94 in 

the preceding week and $4.06 in th 

corresponding week of 1920.— 


Bond Market 


Bond sales for the week amounted to 
$64,603,000 against $72,631,000 in the 
corresponding week of 1920, 
of $8,028,000.— 

Bond Market—Dull and steady. 
bonds 


a decrease 


Liberty 
Municipals up.  In- 
Rails steady. Tractions 
Foreign bonds irregular.= 


irregular. 
dustrials firm. 
dull. 


Important bond offerings of the week- 
Philadelphia Company $16,000,000. Cen- 


tral Steel $5,000,000. Marinette & 
Menominee Paper $2,000,000.= 
Stock Market 
Stock sales for the week amounted to 


3,403,400 shares against 2,561,900 shares 
in the corresponding week of 1920, 
increase of 841,500 shares.+ 

Public utilities—Up.+ 


Outside market.—Irregular. 
Other markets—Paris dull and_ heavy 
London dull and steady. Boston, Phila- 


delphia and Chicago irregular.= 

price of 20 rails ranged from 
71.46 to 72.04 against 82.83 to 83.64 
the corresponding week of 1920.— 
price of 20 
Vos? to J237 


(Concluded on page 


Average 


Average ranged 


84.65 to 


industrials 
against 
704) 


from 
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there Should Be No Tomorrow 
So Says Crittenden. He's Right 
The higher altitudes of Colorado have 
vided E. T. 


1, another 


CRITTENDEN of Denver, 


angle of approach to the 


irses of fortune hunters. To him the 


business has been going through a 
cess of reorganization. This presents 
m with an opportunity of selecting a 
eat oil bargain. Thus he is prompted 

form a unit syndicate, each unit to 
st ten dollars, and of which there are 

be 2,500 in all. Quite a nest egg, 
.mounting to $25,000, but, in the oil busi- 
Yet, with 
he is going to turn out a 


ess, just a drop in the bucket. 
is capital 
rld-beater. 
\s a parting advice to those whom he 


That is what they all say. 


ldresses he urges them to strike while 
he iron is hot, for there is no to-morrow 
This is true. There 
not likely to be one in CRITTENDEN’S 


the oil business. 


ompany, so far as one can judge from 
the frothy condition of his literature. 
x x 
Better Not Tell Anyone 
Cox’s Advice Has Double Meaning 


S. 2. &, 
selling gold-bricks for a thousand times 
more than they are worth, sticks to his 


Cox, who has a naive way of 


rospects like a postage stamp does to a 
etter. He endeavors always to make it 


ppear as if he is letting an investor 
nto a good thing just as he would pass 
on to his brother. His latest effort 
f this nature is to allow a selected few, 
list, to take 
stock of the Cox 
EALIZATION Co., that stockholders failed 
take, at $2.50 a share. 
tion must be kept 


robably his whole mailing 
some options on 


But his propo- 
confidential, so he 
rites, for he does not want to interfere 
ith the higher prices outside brokers are 
It would be advisable for Cox’s 
ictims were they not to treat his offer 

a confidential one, but to take advice 
rom some oil authority, who would tell 


making. 


hem to leave his proposition alone. He 
the greatest single hot air gusher in 
e whole State of Texas. 
* * * 

Almost Makes One Dizzy 
Vhat Davidor Thinks He Can Make 
omewhere 110,000,000 hu- 
who inhabit the 
the United States there must be a 
ggars’ guard of 320 people, whom Ar- 

Davidor of Fort Worth, Texas, can 
unt as they 


uld prove themselves, and royal ones, 


Q 


among the 


souls broad sweep 


good friends Friends 

, could he induce them to pledge them- 
elves to put up $125 each—first-to buy 
i lease, costing $9,500, and about $30,000 


drill a well on some mysterious spot 
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In The Land of fairy Finance 


By Iconoclast 


in Mexia oil field, in Texas, where his 
geological mind tells him there is a for- 
like those of which gushers are 
made. Were it not for the “if” that has 


a habit of intruding at the most unwel- 


mation 


“ 


come moments, these 320 newly-acquired 
friends would be in line for profits, the 
proportions of which are likely to unhinge 
well, 
10,000 
mean a profit of 


the normal human being’s mind. <A 
with but a settled production of 
barrels a day would 
$23,500 for each of the 320 friends upon 
initial 
sell to some big 


their investment of $125 did they 
syndicate, as, for ex- 
ample, one of the Standard Oil group. 
Or if they wanted to keep their oil mint, 
‘ven at $1 a barrel for their oil, the prof- 
ts would be $625 a month for each $125. 


‘Boy, sharpen my lead pencil so some 


more profits can be recorded on paper, 
where they aré likely to always remain.” 
* * * 


While The Iron Is Hot 


Bankers Finance and Trust Bait 

itself under a 
entitle it to, 
the Bankers Finance & Trust Co., of Lit- 
tle Rock, Ark., does not believe in letting 
feet. 
sucker, while he is in the mood, is its 


that masks 


business does not 


A concern 
name its 


the grass grow under its Grab a 


business policy. It is developing oil prop 


erty in Drew County, where up to the 


present time none of the greasy fluid has 
vet been discovered. However, that is 
but a mere trifle, less important than get- 
haste time. 


With this thought in mind the 


ting hold of money in post 
concern 
had addressed a circular letter to brokers, 
who care not what they sell, as long as it 
is of a character that people will bite at, 
offering them a straight commission of 25 
per cent., and letting them put their own 
figure on the stock. 
er sends 75 per cent. of what this phony 


As long as the brok- 


bank asks tor its stock it is satisfied. As 
for the prospective investor he is in for a 
slaughtering, if he should get hooked 

* * 
Has The Life Of A Cat 
Telegraphone Secks New Life 
stockholders is 


Another drive on the 


made in behalf of the much litigated 
Telegraphone Co. by its 


protector, the 


American self- 


styled ubiquitous H. P 
O’REILLY of Springfield, Mass. He knows 
well how to work on the sympathy of the 
shareholders. His constant plea is the 
terrific up hill battle he has waged to keep 
the company out of the hands of schemers, 
jewel, that a 
ht 


to prevent it from being stolen from its 


as if it were such a rare 


hundred Hawkshaws lay awake at nig 


rightful owners. But the truth is he finds 





it profitable, which cannot be said in be- 
half of the people who put their mone) 
into it and who, if they continue to do 
so, are only throwing good mone) 
Stockholders 


sible if they let the proposition die, in- 


afte! 


bad. would be more sen- 


stead of imparting to it the nine lives of 
a Cat. 
* * 
Multum In Parvo 
Smallwood Adopts New St 
So much is given for almost nothing by 
A. N. SmMALLWoop, of Smallwood & Co., 
150 W. 34th St., New Y 


vestors to buy the stock of the B. B. Stylo 


irk, to induce in- 


Co. that it casts suspicion upon the whole 
Not only is a dividend check 
enclosed in his latest stock selling appeal 


proposition. 


to stockholders, but a stock dividend of 
200 per cent. is declared and new stock 
offered at $10 a share, while the com- 
pany is holding its stock for $12.50 
a share. Had the reserves of cash 
stowed away in the Sub_ Treasury 
been available without cost that too 
might have been offered as an _ addi- 


tional incentive te lure more money from 
pocketbooks. As a promoter 
SMALLWooD so far as his own fortune is 
involved has 


investors’ 


been a success, he having 


been connected with several scenario en- 


terprises, a hog raising scheme that proved 


a financial scandal, but when it concerns 
the investors there is none who could 
claim they made’ any money acting upon 


his suggestions. 


* * 
Belcher Has His Nemesis 
J: Allen Takes Fling at Him 
A stranger signing 


himself J. ALLEN 


is advising the newspapers L. K. BELCHER 


is at his old buSiness selling oil stocks 


without a future. He evidently has a 


erievance against the gentlemen. whether 
justified or not is not 
What he 
\llen’s correspondence serves to 
hi that the 

BELCHER in the 
Texas Petr 
Monarch Oil ¢ 


room as most of the 
1 


for the ICONOCI AST 


to say. does know and which 
refresh 


His memory, 1s companies pro 


moted by past like the 
Vanhattan, leum Co. and the 
mush- 
flotations of 
More 

W oRLD 
mented on certain statements emploved to 


sell these 


proved as much a 
this 


character in the last year. than a 


vear ago THE FINANCIAI 


com- 


; 
stocks which were not true. 


BELCHER claimed he was not responsible 


for them, but the facts were th; 


time they were false and have since been 


proven so. If he is out 


with new o1 


will have to find new suckers 


ST OC ks he 
for them, as they cannot be uncovered 
among those who hold his lemons of last 


year 









































Outlook for November 
Improvement Steady in October Despite 
the Strike Developments 
that the great 
significant thing about the closing days 
of October fact that, al- 
announcement of the threat- 
a damper on the 


[ must be conceded 
was the 
though the 
ened railroad strike put 
hopes of the outspoken optimists, improve- 
ment in trade continued. 
Also, the reduction in price for steel rails 


industry and 
of $7 a ton was the final step on the part 
of the big Steel Corporation to stimu- 
late the resumption of better business in 
the industry, indications of which already 
were apparent. 


This month commodity prices should 
reach their peak for the year, as is the 
case, usually or normally. The gains 


uld be more marked than in the typical 
year, owing to the drastic deflation that 
-cupied the earlier portion of the year. 
If the month runs true to form, there 
should be a for labor, 
but conditions are likely to be reversed be- 


efforts to 


lessened demand 


cause of nation-wide provide 
from in- 


dustry during the most acute period of the 


employment for those released 


industrial and business slump. 


Prices of grain and corn are likely to 


improvement of argicul- 
The 


grain 


be higher, and 


tural products fairly heavy. order 
ship- 
ments and on other agricultural products 


for reductions in tariffs on 
may not bring about any great stimulation 
to traffic. Movement of farm products 
has been free despite the fact that freight 
rates have been assailed as_ strangling. 
There should be continuation of the im- 
provement in the purchasing power of the 
farming communities which was evident 


last month and in the preceding month. 


Tue Looker ON anticipates a marked 
strengthening in 


prices for dur- 
ing the month, and a more favorable pe- 
riod for the stock market. There will be 
considerable profits 
this fall’s trade, which should produce bet- 
ter prices for good stocks. 


bonds 


realization of from 


It is believed 


that, railroad strike, or no _ strike, the 
stocks should not become demoralized. 
The discounting of all the unfavorable 


factors would place the stocks on a price 
level that should be an inducement to pur- 

chasers. 
The money and banking situation con- 
tinues to improve and should continue to 
I although it 


do SO through the month, 
at some tightening in money 


is possible th 
There should be 


may be discernible. 


plentiful offering of new issues during the 


nth and opportunity for reinvestment. 


O50 


The Steel Market 

Demand for Light Products Improves; 

for Structural Steel, Lessens 
W HEN you read that the demand 

' for structural steel is small, and 
nullifies the greater demand for light steel 
products, do not jump at the conclusion 
that such a condition of the steel mar- 
ket is to be interpreted as a bearish sign. 
Building permits very infrequently are 
large, or in increased volume, in this sea- 
son of the year. November generally is 
comparatively light, and this year prob- 
ably will be no exception. 


There is comparatively little demand 
factories and new office build- 


ings just now. 


for new 
In this connection, one 
leading commentator upon passing events 
in the financial and industrial world, of- 
fers the that those 
who seek new plants are taking advantage 
of the very low price for stocks to buy 
up control of companies in the market, 
thus obtaining possession of productive 
enterprises at a far 


interesting thought 


smaller cost than 
would be incurred by the erection of new 
plants. The idea is a good one, and sug- 
gests that what is good for capital in a 
large way should be good for small capi- 
talists. The present certainly seems to be 
a favorable time in which to accumulate 
stocks. Prices are not very many points 
above the levels reached two vears ago at 
this time. 


That Freight Rates Notion 
Cost of Shipping Trivial As Deterrent 
To Effort by Capital 
» epson many errors are to be found 
= in present-day discussions of this or 
that condition of economic affairs, 
none is more patent than the assertion 
that the level of freight rates is so high 

as to hold up business revival. 


and 


Freight rates for ages have been the 
frequent alibi of those who wish to ac- 
count for the high prices of some product, 
or for inactivity of capital. Merchants 
long before rates reached their present 
levels were wont to explain to objecting 
customers that they had to charge high 
of the cost of 
The excuse never had 
much foundation in fact. 


for their wares because 
freight carriage. 


Those who fix upon high freight rates 
as the present deterrent to business re- 
vival are seizing upon the most trifling 
of the possible causes of the inactivity of 
capital in productive enterprise. Mr. 
Percy H. JoHNston, president of the 
Chemical National Bank, in his talk to a 
representative of this publication, which 





was reported in a recent issue, hit the 
nail on the head when he said that our 
present taxation system is what is stifling 
effort. 


Something must be done, and done 
soon, to induce capital to go into produc- 
tive enterprises and forsake its present 
refuge in tax exempt securities. 


The vice-president of an important rail- 
road system last week stated that the pos- 
sibility of a railroad strike was of littl 
importance beside the strike that capital 
has declared. And instead of looking to 
the Interstate Commerce Commission for 
reductions in freight rates as a cura- 
tive, or a stimulant to business, it would 
be well to call upon Congress to do some- 
thing about the taxes. 


Roads Show Gains 


Further Expense Reductions Facilitate 
Showing of Profits 
EPTEMBER reports of railroads 


whose statements have been returned 
to the Interstate Commerce Commission 
bear out estimates previously made 
these columns regarding the record for t! 
carriers as a result of further reducti 
in operating expenses. 

The newspaper comments upon the earn 
ings reporis continue to stress compari- 
sons with performances of a year ago 
despite the fact that what the railroads 
did in September of 1920 has absolutely 
no bearing upon what the roads are able 
to do now. Were traffic moving in exactly 
the same-volume, the comparisons might 


hold. 


The reports ot car loadings continue to 
make a good and favorable showing. In 
the week ended October 15, the railroads 
of the country used 906,034 cars, which 
was a gain for seven days of 10,294. That 
is the best record shown since November, 


1920. 


The biggest gain was in the loading of 
which totaled 191,560 cars during 
the week, or an increase of 11,167 cars 
over the week before. This was 35,165 
cars under the total number loaded dur- 
ing the corresponding week in 1920 and 
25,910 cars 


coal, 


less than during the corre- 
sponding week in 1919. 
Loading of merchandise and miscel- 


laneous freight, which includes manufac- 
tured products, showed an increase of 
4,659 cars over the previous week, the 
total being 550,808. During the same 
week last year the total was 563,483 cars. 
Shipments of freight products amounted 
to 53,017 curs, or a gain over the week 
before of 3,538 cars. 
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These reviews written as of Friday immediately preceding date of this issue 





Industrials 


American International— 
The bears in American International 
round mid-week last were forced to run 
to cover with the result that there was 
ther a sharp up-turn in the price of the 
k The contingent has been 
known to have been operating in this stock 
1 the past month, and this was one 
the spots where their position was 
nown to be unusually vulnerable. 





bear 


\naconda— 

The price of Anaconda around 40 is be- 
lieved by close watchers of the copper 

urities to be an attractive buying level. 
There was fairly good sized volume of ac- 
umulation under way last week, and al- 
though the price did not advance substan- 
tially, strength was indicated. 


Central Leather— 
A fairly substantial gain was reported 
Central Leather just before mid- 
week, following the issuance of the com- 
ny’s statement for the September quar- 
ter which was a pleasant surprise. It had 
en expected that the statement would 
veal an operating loss, but the appear- 
nee of the actual figures proved the con- 
trary. The company reported profits of 
ire than $231,000, which indicated that 
ts business had about turned the corner. 
here was a rush to cover short stock 
imitments almost immediately and the 
inge in sentiment was reflected in all 

leather issues. 


— 


‘ndicott-Johnson— 
Pool activity is supposed to have been 
cause of the early demonstration last 
veek of strength in the shares of Endi- 
tt-Johnson, which in the first transac- 
ns moved forward from between two 
nd three points. The ease with which 
e advance was engineered leads us to 
elieve that the public is taking a hand 
the purchase of the stock. The com- 
iny has been doing a good business this 
ir and has been one of the exceptions 
iong the industrials. The safety of 
» dividend and the general outlook for 
e stock justifies confidence in substan- 
| ultimate price appreciations. 


General Electric— 
The noteworthy improvement in the 
blic utility situation is reflected in the 
mproved status of General Electric, al- 
though as yet realization of this better- 
ent is not being translated into any 
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marked gains in the price for the stock. 
General Electric has control of a number 
of prosperous electric light and power 
companies through its ownership of stock 
in the Electric Bond & Share, and be- 
cause of this fact it is not strange at all 
that the shares should be strong market 
wise and that there should be an advance 
in the quotations for the bonds. 


International Paper— 

Developments in the newsprint situa- 
tion of friends of Inter- 
national Paper to anticipate a substantial 
advance in the near future of the price 
of the stock. The ease of the money 
market is what leads many to believe that 
large accumulations of stocks 
easily financed. 


late have led 


can be 


United Drug— 

Around mid-week there was a sudden 
development of strength in the shares of 
United Drug, which rose buoyantly on 
heavy buying, which was attributed to 
the action of the Treasury Department 
in reference to the permission for the use 
of beer for medicinal purposes. It was 
concluded that the drug business would 
reap a large harvest from beer. 


U. S. Industrial Alcohol— 

After being comparatively 
some time activity 
dustrial 


quiet for 
renewed in In- 
\'cohol around mid-week last as 
a result of statements regarding improve- 
ment in the earning position of the com- 
pany. During the summer months earn- 
ings were decidedly unfavorable, but 
within the last several weeks prices of 
alcohol have increased to such an extent 
as to enable the return to profitable con- 
ditions in the industry. Recently one of 
the plants, which had been closed down 
for a considerable length of time, re- 
sumed operations. 


was 


U. S. Steel— 


The confidence of recent buyers of U. 
S. Steel was justified when the corpora- 
tion’s earning statement was made public 
at the close of last Tuesday’s market. 
The showing was considerably ahead of 
what most of Wall Street’s observers had 
anticipated. The general estimate had 
been that earnings would not run above 
$12,000,000. The actual figures showed 
them 50% above that approximation. This 
fact is looked upon as a constructive fac- 
tor which must not be overlooked in any 
attempt to judge the possibilities of the 
stock market in the next few weeks. 








Utah Copper— 

There has not been any considerable ac- 
tivity in Utah Copper of late, but there 
have been some ‘interesting rumors and 
speculations regarding the company. - One 
rumor is that the ownership of Utah by 
Kennecott has increased and that 
some sort of a working agreement is un- 
der consideration between these two com- 
panies and Chile. Authorities in the in- 
dustry were unwilling to give any cred- 
ence to the talk, but it is admitted that 
search is being made for ways and means 
of reducing copper production cost, and 
that if a merger is the best method it is 
the alternative which will be made use of. 


been 


Oils 


That most whimsical of so-called mys- 
tery stocks, General Asphalt, 
came to life shortly after last week’s 
opening and followed the pace set by Pa- 
cific and Houston Oil. There 
siderable aggressive buying 


suddenly 


was con- 


which bore 


the ear marks of pool operations. Noth- 
ing else could account for the price 
appreciation which was registered. 
Houston Oil . 

Recently spurts in Houston Oil have 


been quite a common occurrence, and the 
fore part of last week was no exception 
to the rule. The stock on its initial day’s 
performance jumped forward for a net 
gain of four points. The advance in the 
past three weeks is equal to upwards of 
20 points. The gain seems to be due to 
the activities of a strong market pool, 
and all sorts of predictions are being 
heard as to the possibilities of the move- 
ment. 


Mexican Petroleum— 

There was a spectacular movement im 
Mexican Petroleum around mid-week, 
following the report of net income for 
the six months ended June 30, last, equal 
to $17.50 for the common shares, which 
was at the annual rate of $35 a share 
These large earnings were unexpected, 
showing as they did the annual 12% 
dividend earned in the first half of the 
year with a good margin to spare. Around 
109 bids for the stock met rather heavy 
offerings, which occasioned recessions 
that lowered the gains. The net resu't 
for the day following the announcement 
of earnings was a gain of 3% points with 
62,800 shares traded in. 
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Pacific Oil— 


Those who are credited with ability to 
pass judgment upon the possibilities of 
the oil group have been evidencing their 
preference for the stock of Pacific Oil 
which has been one of the lower priced 
issues to record substantial gains on a 
The current 
buying of this stock is particularly im- 
pressive. 


consistent show of strength. 
There was a belief in some 
last week that much of the 
accumulation is for Standard Oil of Cali- 


quarters 


fornia interests. 


Pure Oil— 

A large buying movement developed in 
Pure Oil last week following the an- 
nouncement from regarding the 
purchase of preferred of two companies 
in Mexia field. This enlargement in pro- 
duction was the motive for the advance 
in the price of the shares which was 


Texas 


recorded around mid-week. 


Motors and Accessories 


Kelly-Springfield— 

The development of favorable sentiment 
regarding the rubber shares was reflected 
in active buying of Kelly-Springfield last 
week, which resulted in this stock taking 
leadership in its group, closely followed 
by others of the tire stocks, notable among 
which was U. S. Rubber. 
Pierce Arrow 

The reports of 
the part of 
had 


weakness in the 


financial difficulties on 


Pierce Arrow Company, 
considerable to do with the 
that was in evi- 
fortnight ago have yielded to 


more optimistic statements and last week 


which 
stock 


dence a 


was initiated with a feature movement in 
both the preferred and common shares, 


which would seem to be indicative that 
any financial troubles the company may 
have had have been solved. 


Stewart-Warner-— 


Results of operations so far this year 
for Stewart-Warner have been anything 
but satisfactory. estimate 
earned in the 


first nine months, after inventory charges. 


Preliminary 
shows only $1.59 a share 
However, the stock has been holding firm, 
although is little 


to expect any material change until such 


inactive. There reason 


time as final settlement is made of the 
suit brought against the company which 
resulted in an adverse judgment of the 


lower Court for the patent infringement 
in the with the 
feed automobiles. 
This judgment has been appealed and for 
the present at 


case manufacture of a 
vacuum system for 


least there must be some 
uncertainty as to the company’s liabilities. 
The Street, therefore, anticipates conser- 
vative dividend action on the part of the 
management, which might necessitate a 
return to the former $4 
dend_ basis. 
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delay of divi- 


Studebaker— 

Holders of Studebaker certainly are 
confident in the status of their company, 
as is to be concluded from the action of 
the stock last week at a time when there 
were rumors to the affect that the com- 
pany was on a two-day-a-week basis in 
production. The price refused to respond 
to the bearish statements and in reality 
was stronger than ever. The president of 
the company explained that South Bend 
plant curtailments and 
that a marked improvement in operations 
will be disclosed in the next quarterly re- 
port, and when the result revealed is ex- 
pected to be around 60% of the third 
quarter figures. 


were temporary 


Willys Overland— 

Confidence in the escape of a dire 
development in the motor industry on the 
part of Willys Overland in the fore part 
of last week caused considerable in-rush 
of buying orders, which in 
resulted in an 
about five points. 


one day’s 


transactions advance of 
This buying was large- 
ly the delayed result of optimistic state- 
ments the head of the com- 
pany regarding improvement in the af- 
fairs of the corporation. It is stated that 
September was one of the biggest months 
of the year for Willys and that prospects 
never were better, and that cash on hand 
amounts to about $9,000,000. 


issued by 


Rails and Equipments 


American Brake Shoe— 

Although there was only a limited num- 
ber of American Brake 
Shoe in the fore part of the past week, 


transactions in 


a net gain of nearly six points was 
recorded in a single day. There was a 
widespread belief that the threatened 


railroad strike would not materialize and 
that, inasmuch as the equipment com- 
panies have not taken orders in any large 
volume for additional railway equipment, 
leads many to believe that it would be wise 
to anticipate the placing of new business 
by the purchase of stocks around present 
levels. 


American Car & Foundry— 

The old line seasoned standby of the 
equipment group, American Car & Foun- 
dry, made its bow last week with a com- 
mendable show of strength. On the first 
day of trading there were only 500 trans- 
actions, with a resulting net gain of near- 
ly two points. The extraordinarily strong 
financial position favors the stock. 


American Loco— 

In the fore part of last week there was 
fairly good buying of American Locomo- 
tive and while the price gain was not 
very substantial, the inherent strength of 
the stock was apparent. It was note- 
worthy that there was very little stock 
offered on the way up, which would in- 
dicate a prevalence of confidence in the 
shares. 





Baldwin— 


There is a growing belief that the buy- 


ing of new railroad equipment is not 
very far off. A résumé of the equip- 


ment situation shows that so far this year 
only 100 locomotives have been purchased 
by American carriers, compared with 1,198 
in 1920. This indicates the position in 
which the railroads find themselves at th« 
present moment and it is therefore be- 
lieved that the locomotive companies ver) 
shortly will be booking new business. On 
the strength of this feeling around mid- 
week last Baldwin was particularly activ: 
and strong in rather heavy buying. 


Chesapeake & Ohio— 

In spite of the absence of dividend 
payments on C. & O., the stock has been 
holding remarkably firm of late, which 
leads to the belief that there is an ear] 
possibility of re-establishment of dividend 
payments. Earnings have been improving 
substantially in recent months, and it 
believed that the 
ing early action. 


directors are conside: 
Comment regarding th 
stock was noted in the fore part of th 
week in one of the daily newspapers, it 
which it stated that following th: 
passing of the dividend, the stock sold 
down to 46. Dividends on C. & O. have 
not been passed, but simply were deferred 
until, according to official statement, con- 
ditions became such as to give a clearer 
view of the status of the general railroad 
situation. 


was 


Missouri Pacific— 

General belief that it will not be long 
before back dividends on Missouri Pa- 
cific preferred stock will be distributed 
has resulted in steady accumulation of 
the shares of this road, 
earned last year about $4.22 a share. In 
our opinion it is scarcely likely that an: 
dividend 


senior which 


disbursement will be declared 
before spring, particularly in view of the 
current disturbance in the railroad labor 


situation. 


Northern Pacific— 

Continued strength in the trading of 
Northern Pacific shares last week served 
to revive discussion regarding the pos- 
sibility of the Burlington at an early date 
declaring another 5% dividend, which 
would serve to lift the uncertainty re- 
garding possibility ” of a burden being 
placed on the company in connection with 
increased interest payments on the joint 
614% bonds, which were issued to refund 
the old joint 4s. 





Pennsa 

The earnings reported by Penn have 
not been evidencing improvement, which 
is seen in other large railroad properties, 
in fact many regard the showing of the 
old standby as_ rather 
Operating income for September was con- 
siderably below that for August while 
operating expenses declined only in small 
amount. This is contrary to even what 
one might expect as a result of seasonal 
changes. 


discouraging. 
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HE STREE] 
where stocks are bought and sold 


or that portion of it 


—is one of the most peculiar spots 
mn the map. sentiment there, 
ut mighty little of it. It does not pro- 
many 


There is 


duce a_ great leaders who can 


lominate the whole lot by force of wit 
nd daring. 


the votaries and rule for a day and his 


And a man may come among 
leaving will leave scarcely a ripple. Sev- 
eral years ago a man who had been an 
ctive leader among the bulls and bears 
for a long time died. Someone inquired 
Street 
find his place hard to fill. 


if the would not miss him, and 
Rejoined the 
cynic: 
water, then look for the hole when you 
pull it That is putting it a trifle 


harshly. It could scarcely be said of the 


out.” 

old kings of the market place. But per- 

haps it applies to the present time, when 

giants among the traders are conspicuous 
their absence. 

ec & = 


S' )MEONE remarked the other day that 
\ the needs with the 
dash and nerve of the old-time leaders to 


market someone 


start things now. “The underlying condi- 
ions are good, and the prospect for a 
etterment that will tell in the earnings 
the 
first of the new year so bright, that there 
is all the ammunition needed for a real 
ld lively bull market,” said one observer. 
“But there is lacking a man with the sort 


statements of companies soon after 


f qualities, and the elan, that is essential 
to the kind of leadership that used to 
make markets.” But impatience “is about 
the best explanation of such people. The 
vays of the speculator have changed with 
the years. It is not possible to do things 
that Gates, and Gould were 
Styles and 
rules stand in the way, and then the public 
different. 


Keene, and 
ible to do in the old days. 


* * * 


LL the vexing problems of 1921 will 
disappear with the death of the year 
ind the advent of the youngster 1922, ac- 
ording to some of the wise heads. And, 

the strength of this feeling, I am told 
that not long after the turn of the year 
there will be a brisk upturn that will 
atch a lot of folks taking a nap. It is 
evident that a great deal of accumulation 


4 


iS going on, even though prices may not 


seem to be making much headway. One 
of the stocks which I have heard very 
favorably mentioned is Pacific Oil. And 


it is not the subject for conversation, so 


much as it is recommended by men who I 
| . . . 
Know are not given to idle gossip. 
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“Stick your finger in a pail of 


by the Saunterer 


YOVIET postal savings stamps are being 
\ used for ordinary postage, I am told 
by a local banking house that has received 
from Petrograd 
Apparently the sorry land of 


several communications 
recently. 
Lenin and Trotsky has run out of more 
than food. And there is little or nothing 
back of the savings stamps, which makes 
them good for postage. Each represents 
about one-hundredth of a ruble, which is a 
kopec, which in turn is about as near zero 
as anything in the shape of currency could 
be and escape being valueless. There are 


thousands of beautifully embossed cer- 
tificates of ownership in companies in this 
country that might be put to some such 
use. But, unfortunately for our victims 
of the Wallingford tribe, there is no re- 
course by which they can make some use 
»f their certificates. 
* * * 

EPUDIATION is what one recently 

returned for the 
which, 


by devious ways, has reached the territory 


banker 
dilapidated 


promises 


sadly German mark, 
“T would 
not care to be quoted on the subject,” said 
this banker, “but 


along to you, for what it is worth, my 


of a dot and a dash quotation. 
I do not mind passing 


opinion that the mark is due to go out the 
back door. What will take its place is 
another question. But that does not mean 
that German. industry and commerce is 
hopeless.” The German mark no longer 
is fainting. It has swooned. 


* * 


HAT is back of the seeming de- 
termination on the part of railroad 
brotherhoods to do everything to add to 


disturbance, and as little as possible to 


facilitate the smooth functioning of the 
forces of reconstruction? That is a ques- 
tion that is occupying the Street, and 


about which there is no little speculation. 
Most men of standing in the financial dis- 
trict are praying that the strike business 
shall be fought to a finish, to clear the 
way once and for all. In connection with 
the strike situation, the writer happened 
last 
‘Big Five” group 


to have conversation week with a 
member of one of the 
of employes. The 
and confident. He asserted quite 
that it intent 


Brotherhoods to continue badgering the 


man was rather de- 
fiant, 

openly was the of the 
railroads in the hope that, ultimately, the 
most of the weaker systems would be com- 
pelled to 


then the Brotherhoods would buy in the 


seek refuge in receiverships, 
properties and run them for themselves. 
Such a 


template “cheating” 


project, of course, would con- 


to obtain what might 


hat Wall Street 
sand lalks Abou 






905888 
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be purchased honestly in the open mar- 
ket in a period of years by the simple 
process of savings among the employes 
and the devotion of some of the money 
now paid to officials and delegates, etc., 


for constructive purposes. 


*K * * 
W iY shouldn't the excess profits 
taxes be eliminated? asks about 


every other business man and captain of 
industry I happen to meet in the course 
of a week’s rounds. And thus does one, 


who is head of a large industrial con- 
cern, sum up the matter: “Excess profits 
taxes really 
resented to be. 
ing capital. They make it impossible for 
the the 


full development of productive enterprise, 


are not what they are rep- 
They are a tax on work- 
industries of country to attain 
which is essential to full employment of 
labor. The 
high cost of 


tax helps to maintain the 


finished products. It re- 
stricts the volume of manufactured goods, 
and and 
It is remarkable 
that, in spite of our perfectly rotten sys- 
tem of taxation, readjustment still is pro- 
ceeding and that we are setting our do- 
mestic house in order. The latter fact is 
a high tribute to the business men and 
financiers of the country.” 


therefore is a potent influence 


cause of unemployment. 


ee 
NOTHER 


things as they are asserts that most 


competent observer of 


people are worshiping false gods, and that 
the politicians and the labor leaders are 


the worst offenders. He says that the 
great big mistake that politicians, and 
their friends among the agriculturalists, 


are making is that legislation can deflect 
the operation of economic laws so as to 
benefit particular groups. “There has 
been altogether too much coddling of this 
or that and too much defaming 


of the other groups,” he asserts. ‘“Coin- 


group, 


ing phrases as a substitute for sound rea- 
soning will not get anyone anywhere. It 
is all very well for the railway emploves 
to talk about their 
they were put by the 
normalty 
that the 
went into 


wages staying where 


conditions of ab- 

It can’t be done. But I think 
twelve that 
effect enough 
There is too much loose talking going on 


per cent reduction 


last July is 


on both sides. We must learn to think 
collectively and constructively.” The set- 
tlement, or the ending of the rail strike 


difficulties, was greeted with universal ap- 


proval. The great majority of the public 
| 


and even of those who sympathize with 
labor, on general principles, was 


to the strike from the start. 
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By THE OBSERVER 


Almost as important as the arm- 


Credit ament question is the problem of 
and stabilizing international credit. In 
Arms fact as a disturbing element to the 


of the world the first 
could wait upon the solution of the latter, as nearly 
every country is under such a great financial strain 
that the necessity for economy compels a smaller ex- 
penditure upon armament. 


business 


As a suggestion it would turn out propitious if the 
representatives of the leading powers attending the 
Disarmament Conference at Washington next month 
would devote part of their time to the discussion of 
ways and means by 
could be stabilized. It is its present weakness that 
has injected such a disturbing element into export 
trade. 


which international exchange 


If there were any prospect of success for any pro- 
posed plan the effect upon confidence would be instant, 
and within a few days it would have an electrical 
effect upon international business. 


Today it is fully recognized that it is necessary to 
replace the debilitated foreign monies with some form 
of credit until they have an opportunity to regain a 
semblance of their parity. One plan that has been sug- 
gested is the Ter Meulen plan under which Govern- 
ment bonds are to be loaned to importers. The 
strongest feature to this suggested remedy is embodied 
in its arrangement to pool the credits of the nations. 
Fundamentally it is based on a good theory. 


Virtually the world is passing through a crisis that 
can be met successfully if the powers will stand 
shoulder to shoulder. As Nathan the Wise, in Les- 
sing’s charming book, told his sons that if they stood 
together they would be as strong as a bundle of twigs, 
but if they went their way singly each would be as 
frail as each of its single branches. 
plain enough. 


His moral is 
In unity there is strength. 
That wise observation of this keen philosopher 


should not be lost to view by the delegates to the 
armament conference, 


A hitch seems to have developed in 


Deal the negotiations between THOMAS 
Not W. Lamont and the Mexican Gov- 


Off ernment over the settlement of her 
external bonded indebtedness. La- 

MONT had been in Mexico City upon the invitation of 
PRESIDENT OBREGON representing the foreign holders. 


Some disappointment naturally will follow this an- 
nouncement, for recently the hope prevailed for a set- 
tlement of Mexico’s debt, a step that would hasten her 


return to the commonwealth of Nations. However, 


those familiar with the Latin habit of proceeding 
slowly are not discouraged by this development. 


From what Mr. Lamont himself said upon his de- 
parture for the United States it appears that he is 
confident a satisfactory way can be found whereby 
Mexico can with convenience to herself effect the full 
payment of her obligations to her foreign creditors. 


Again it is likely that Mexico by her delay is sound- 
ing out public sentiment. She may wish to escape the 
impression of accepting the first proposition made to 
her. Politics is a strange game, and politicians never 
lose sight of it in catering to its idiosyncrasies. 

Good evidence of Mexico’s latent desire to restore 
herself financially is to be found in the announcement 
of one of her States, Coahulla, of the intention of her 
principal city, Saltillo, to begin to pay off the defaulted 
interest on its bonds. 

Were the Government insincere no such step would 
have been considered. Eventually Mexico will pay 
one hundred cents for every dollar she owes, which 
she can do without crippling herself. 


Commenting on the probable com- 

Fear petition from our Merchant Ma- 

Us rine a well known English news- 

Not paper man with refreshing candor 

said “there was little to fear from 

it by Great Britain.” His remark can just as well 
apply to any of the other maritime nations. 


Success in the shipping business uniformly depends 
upon a comparative competitive basis. Some years 
ago when Congress enacted a law regulating our ship- 
ping some comparisons were made between the costs 
of operating an American ship and the ships of other 
countries. It was then shown by cold figures that the 
Japanese could man a vessel and operate it at one-fifth 
what it would cost an American master. The operating 
costs of the other countries showed an equal dis- 
crepancy. 

Where our competitors have a decided advantage 
over us in shipping is the difference in wages, the in- 
surmountable obstacles imposed by restrictive legisla- 
tion in the application of the hours of labor that re- 
quires much larger crews and other minor obstacles. 


It has been proposed by the alert head of our Ship- 
ping Board to conduct an extensive advertising cam- 
paign to popularize our shipping facilities. As a busi- 
ness getter, all things being equal, it would be a trade 
stimulator. But this money would be expended use- 
lessly if it is not accompanied by an adjustment in 
our cost of operating, making it within reason as is 
the case with our principal competitors. 


Until this is done our rivals need not fear our 
shipping. They realize this. 














Ever since HENry Forp outwitted 

Ford’s the bankers and succeeded in put- 

Big ting through his own financing he 

Stick has not lost an opportunity of hit- 

ting at them with his big stick. 

Bankers have their faults, largely due to keen desire 

to protect capital and make it beget the largest profits, 

but they also have their good qualities, which the 
gentle Henry should not hold in such disrespect. 


If facts and history deal with the honest bankers they 
have not been the burden to railroads that Forp con- 
tends them to have been. Were it not for their timely 
intervention some of the roads today would be on the 
shoais of bankruptcy. Some of them could not have 
survived the governmental maladministration. Forp 
it least in this respect should be fair. 


In another instance Forp also shows he knows little 
bout railroad financing. He contends the money for 
their construction should come from the people, not 
raised by the bankers. In theory his suggestion is 
xcellent. But let him try and raise money for the 
uilding of a big railroad. After he has finished with 
the work he will discover that his overhead expense 
for raising the capital through an appeal to the public 
has been far in excess of what bankers get. 


\rtHuR E, STILWELL vainly tried that very ex- 
periment with the Kansas City, Mexico & Orient and 
with the old Kansas City, Pittsburgh & Gulf, now the 
Kansas City Southern, but had to give it up for the 
public response was too slow. After all the interest 
‘i the people whose money makes the construction of 
. railroad a possibility demand that the cost be kept 
is reasonable as possible. 


The banker has a place in the wheel of progress. 
[t is somewhere near the hub. Only HENry Forp is 
so nettled with them he just refuses to see it. 


A bomb was thrown into the camp 


Mexican of the bears, who have for months 
Petroleum _ been attacking Mexican Petroleum, 
Surprises when its ‘earnings statement for 


the first six months of the calen- 
dar year showed profits equal to more than $17.50 a 
share on the common stock. 


Such a remarkable earning power in face of the 
stories of the presence of salt water in important Mex- 
ican oil fields, and the depression in the oil industry, 
was entirely unexpected. The showing is so unusual 
that the shorts are inclined to discredit it to hear them 
talk. They ask why the officers, with the knowledge 
of this remarkable earning power, remained silent for 
months, 


The officials of the company may have their own 
reasons for their secrecy. But while they kept their 
mouths closed it has been hard on the shareholders to 
whom a certain allegiance is owed. One cannot judge 
how many of them out of fear and through the 
absence of facts were led to sell their stocks because 
of the sharp decline in its market value. Again it is 
somewhat of a puzzle to know why the price of the 
stock dropped. It cannot be entirely explained as due 


to short selling. Some real liquidation of substantial 
holdings must have impelled the decline. 


There is one conclusion to be drawn from the diffi- 
dence displayed by the Mexican Petroleum officials 
towards giving out facts that were in their possession, 
that of the advantage of quarterly reports rather than 
semi-annual, or annual statements. 

Inasmuch as a listed security is regarded as_a public 
property, it is held that the Stock Exchange should 
insist upon earning statements being furnished with 
greater frequency. 


“Well, Doctor, how is the patient 


Patient getting along?” Mentally, this is 
Getting the question the members of Uncle 
Better Sam’s large family is asking of Doc- 


tor Time. The old healer of all 
wounds and economic diseases feels the pulse of his 
patient, finds it beating stronger, and, aware of the 
improvement, decides a turn for the better has set in. 
Properly, this could be said to be the right diagnosis. 


Outwardly, the improvement may not be so notice- 
able. True, the fever has somewhat subsided. This 
is always an encouraging symptom. Yet fevers have 
been known to decrease only to rage again with greater 
fury. But strength has a way of unmistakably im- 
pressing itself on the pulse. 


It is doing this now on the pulse of business. Uncle 
Sam’s credit position has materially improved. He is 
more robust in this respect than he has been at any 
time during the past twenty months. Let us tell you 
how. Then one can judge the extent it is relieving his 
state of frozen credit. 


One of the best symptons is the increase of over 
$1,200,000,000 in the market value of Liberty Bonds. 
This expansion of value makes it possible to borrow 
more money with which to carry on business. 


Then there is the jump in the price of cotton, giving 
this staple an increased worth to the South, which has 
been badly in need of it, or more than a half billion 
dollars. For some cotton planters this swing upward 
has removed the worry of adversity from their daily 
thought. 


But recently oil has begun to jump. In the mid- 
continent field oil has gone up as much as a dollar a 
barrel ina month. What this implies in the oil industry 
is emphasized in the jump in the oil stocks. 


Yes, the patient is getting better. Of this there is 
no doubt. Why worry much more over the future? 
There is no more reason for it. 


Without public sentiment behind 

Rail them, heads of the railroad unions 

Trouble realized it was suicidal to call a 

Over walk-out. They voted unanimously 

to declare no strike. The haste with 

which this action was taken marks the fear entertained 

by railroad workers of the outcome. It is a good sign 

to see this return of sanity and display of good judg- 
ment as well as respect for public opinion. 
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of $26,636,360, accounts receivable of $8,- 


697,431, special demand notes amounting 
to $7,587,935, trustee accounts of $737,681 
and furniture and fixtures of $435,493, the 
surplus of equities over liabilities being 
$96,649,962. 


After deduction of bond liens and 


other prior claims net assets applicable 
to the capital stock on December 31, 1920, 
amounted to $135 a This 

] 


does not include the company’s proportion 


share. figure 


of the undivided surpluses of Associated 
Companies, which would bring the book 
cost of assets underlying the 
more than $200 each. 
INCOME ACCOUNT 


Income of the AMERICAN TELEPHONE & 


shares to 


TELEGRAPH COMPANY consists of earnings 
derived from the operation of long dis- 


tance lines, interest and dividends on se- 


curities owned, earnings from service 
contracts and from other miscellaneous 
sources. Total income for 1920, all 


sources, amounted to $103,946,988, equal 
to 13.6 per cent. on the total bonds and 
$760,254,400. 
with $46,196,599, equivalent to 8.8 per cent. 


stocks of his compares 
on the total capital investment of $521,- 
798,136 in 1914, which may be regarded 
In 1920, $34,- 
800,465 in dividends were received on the 
$582,436,011 of stocks of the Associated 
and other companies held, or at the aver- 


aS a normal pre-war year. 


age return of 5.9 per cent., as against 5.8 
per cent. in 1914, the investments show- 
ing marked stability. 


EARNING POWER 
(he true picture of earning power is found 
in the earnings applicable to each share of 








Federal Land Bank 
57 Bonds 


Due May, 1941 
Not redeemable before May 1{, 1931 


Exempt from Federal, State, 
Municipal and Local Taxation 


Legal Investment for Savings 
Banks and Trust Funds 
in various States 


Eligible to secure Postal Sav- 
ings Deposits 


Price 100 and Interest 
Yielding 5% 


Complete circular on request. 
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American Tel. & Tel. 


(Concluded from page 676) 
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capital stock outstanding after all prior 
For 1920 there 
remained, after interest charges, $51,821,- 
216 available for dividends and reserves, 
equivalent to $11.72 a share on the $442,- 
825,400 of capital stock outstanding on 
December 31, 1920. For 1914 there were 
$32,334,814 available, equivalent to $9.38 a 
share on the $344,681,900 of capital stock 
outstanding on December 31, 1914. The 
increase in earnings available for the capi- 
tal stock during this 
was 24.9 per cent. 


clauns have been satisfied. 


seven-year period 


Year by year, earnings applicable to the 
capital stock have shown an almost unin- 
terrupted increase; for 1915 being equiva- 
lent to 9.52 per cent; for 1916 to 9.77 per 
cent.; for 1917 to 9.48 per cent; for 1918 
to 9.97 per cent., and for 1919 to 10.05 per 
The 


indebtedness also increased 


cent. average interest rate on the 


bonded from 
4.6 per cent. in 1914 to 5.9 per cent. in 
1920. In interest 
paid on the company’s bonds against the 


view of the rate of 
8 per cent paid on the capital stock, rais- 
ing new capital by issuance of the senior 
obligations was more expedient. During 
the last two years, however, while money 
high, the 
done its financing solely by sale of capi- 
tal stock. 


rates have been company has 
This action has tended to equal- 
ize the capital structure and when money 
return to a low level the 


method of financing by issuing bonds will 


rates former 


no doubt be resumed. 


AMERICAN TELE- 
are running at a 
Over $83,510,000 of 
capital stock has been issued during 1921 
to date 


Current earnings of 


PHONE & TELEGRAPH 
satisfactory rate. 
and the proceeds from the sale 
of this have not vet reached their full 


earning capacity. Based on the average 
amount of capital stock outstanding dur- 
ing the first nine months of 1921, earn- 
ings were at the annual rate of $11.61 a 
share. Although approximately $4,000,- 
000 more distributed in dividends 


during this period than in the correspond- 


was 


ing period of 1920, the surplus after pay- 
ment of dividends amounted to $10,291,133 
against $12,631,430. 


SECURITIES 
The capital stock is listed on the New 


York Stock Exchange. 


fers as 


It apparently of- 
sound an investment as can be 
found among junior issues of any charac- 
ter. The bonds of the company and those 
of the Associated Companies generally are 
entitled to a very high investment rating, 
many of them to AAA, the highest rating 
A few suggestions be- 
longing to this classification are: The Col- 
lateral Trust 4s, 1929, and the Collateral 
Trust 5s, 1946, of the parent company; 
New England Telephone & Telegraph 5s, 
1932, and New York Telephone Ist Mort- 


given any issue. 





gage 4%s, 1939. Issues entitled to AA 
rating are: the Convertible 6s, 1925, and 
Convertible 4%s, 1933, of AMERICAN 
TELEPHONE & TELEGRAPH; Pacific Tele- 
phone & Telegraph Ist Mortgage 5s, 1937: 
Northwestern Bell Telephone Ist Mort- 
1941; New York Telephone 
Sinking Fund 6s, 1949; Bell Telephone of 
Pennsylvania Ist 1945; 
Southern Bell Telephone Ist Mortgage 5s, 
1941, 


gage /S, 


Mortgage 7s, 
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Answering a Subscriber 
ALUE Utility, seem to be 
sources of difficulty to a subscribe: 
who has asked this department t 

answer certain questions for his benefit 
and also for the benefit of others who m 
be interested. As the queStions raise im 
portant points, they are being answered 
in this manner rather than by letter 


and 


* * * 
Question: 
greater 


May we infer the 
exchangeability a com-. 
modity has, the greater value it 
has? 


Answer: If a prospector obtains a large 


1 


gold nugget by the first stroke of his pick 
is it any more valuable 
have been had it been obtained after 
months of hard and unfruitful labor? No 
The value of the nugget depends upon th« 
number of 


than it would 


commodities for which it is 


exchangeable. If one gold nugget will ex- 
change for two bushels of wheat, that is 
its value, no matter how much labor ma 
be employed in obtaining it. 
other illustration. J build a chair and 
offer it for sale or exchange. Smith offer 


Take an- 


me two dollars, or we shall say the equi 
valent of two bushels of wheat. Jones of 
fers me four dollars, or the equivalent of 
four bushels of wheat. Here we find that 
greater exchangeability in 
commodities has 


quantity of 
imparted a_ greater 


value to my chair. 


It can be stated that value comes wit! 
the moment of exchange, and is deter 
mined by each exchange. Money is thx 
present common denominator which serves 
to express the value of things. That is th 
accepted explanation of economists. 


Levasseur, the French economist, who 
for simplicity is one of the best available 
authorities, with the possible exception of 
Bastiat, illustrates that side of value in 
the following manner: 


We may say that a hare is worth a doz- 
en fish; the hare is worth a peck of wheat 
To leave the explanation, or illustration, 
here would be to create confusion. So carr) 
it farther, making use of the common de 
The hare is for sale 
on the market for 25c. It is worth, there 


nominator, money. 


How much are the fish: 
Twenty-five cents a dozen. And 
much is wheat? $1 a bushel. 
a 

The Financial World reaches a 
class of people who are interested 
and able to buy _ investment 
securities. 


for the other. 


how 
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HE outstanding feature of the mu- 
nicipal bond market continues to be 
the strong demand on the part of 
and the 

The market 

during the last 


investors resultant firmness in 


rices. showed more ac- 


ivity few days than at 
This. lat- 
the fact 
are making an en- 


ny time within several weeks. 
phase may be explained by 
it public borrowers 
leavor to obtain such accommodations as 
re necessary before the revision in the 
r-tax schedules becomes effective and 


x-exempts lose a their 
or with those having large annual in- 


mes. 


portion of 


The most prominent transaction in the 





Investment Suggestions 
Long Term 


Issue Yield 
City of Cleveland 5%s 1949*......5.05% 
State of Michigan 5%%4s1941*......5.10 
City of Omaha 5%s 1941*.........5.20 
City of Newport News 5%s 1951..5.25 
ity of Ashville 6s 1950...........5.65 
Short Term 
State of North Carolina 5.95% 
DOBRA Ele soc antic oGsee est siadte ns ee 
City of Lansing 5s 1926*..........5.35 
City of Chicago 4s 1926*..........5.40 
ity of Norfoik $s: 1923.............. .5.50 
Cleveland School 6s 1926.........5.45 


*Legal investment in New York. 





market was the purchase of a $9,563,000 
1%, 54% and 51%4% issue of the City of 
Detroit by a New York Banking Syndi- 
te at a price of 100.27. The second bid 
was of 100.1977. The issue is divided as 
follows: $5,201,000 of 5%s for general 
municipal improvements, due 1922 to 
1951; $1,062,000 of 5s for general im- 
provements, due 1922 to 1950; and $3,- 
300,000 of 5%4s for street railway pur- 
ses, due in 1940, 1942 and 1943. 


\ new Joint Stock Land Bank issue 
lso was offered during the week, the 
mount being for $2,000,000. Several 
large State issues are pending at this 
me and may be sold within a few days. 

luded in the lot are Illinois for $5,- 
000,000, Oregon for $1,500,000, California 
for $5,000,000 and Michigan for $4,000,- 


MM) 


\ block of Rio de Janeiro 5% bonds 
1904, sold in England, and payable in 
terling, has been purchased by the 
nerican Express Company to be resold 
the basis of $48 for £20 par 
The bonds are to be redeemed by 
1954 at the latest, through the operation 
of a sinking fund. The original selling 
price was 85 and in 1905 a block of 
£1,000,000 was sold in London at 87%. 
It is reported that a new Belgian loan 
about to be offered under a plan for 
+L, 
} 


cre on 


ilue, 


ie consolidation of the Internal Loans, 
le new issue to bear 6%. 


October 31, 1921 


. 





The Municipal Bond 
Market and Suggestions 
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Some important 
date were: 


offerings of recent 


City of Detroit 5s, 54%4s and 5%s, due 


serially from 1922 to 1951. Amount, 
$9,563,000. Direct obligation of the City 
of Detroit. Legal investment for savings 
banks and trust funds in New York, 
Massachusetts, Connecticut and _ other 
States. Prices to yield from 5.50% to 
5.05%. 

Joint Stock Land Bank 5%s, due No- 
vember 1, 1951. Amount, $2,000,000, 


$1,500,000 by the California Joint Stock 
Land Bank of San Francisco and $500,- 
000 by the Liberty Joint Stock Land Bank 
of Salina, Kansas. These bonds are de- 
instrumentalities of the Govern- 
ment of the United States by Act of Con- 
gress. Legal investment for all fiduciary 
and trust funds under the jurisdiction of 
the Federal Government. 
about 5.375%. 

State of Idaho 5s, due January 1, 1941. 
Amount, $2,000,000. Legal investment 
for savings bank and trust funds in New 


clared 


Price of yield 


York, New Jersey, Connecticut and other 


Eastern States. Price to 


5.20%. 


yield about 


State of Colorado 5s, due June 1, 1951. 
Amount, $2,000,000. Direct general obli- 
gation of the entire State. Legal invest- 
ment for savings banks and trust funds 
in New York, New Jersey, Connecticut 
and other States. Price 100 and interest 
to yield 5.00%. 


Cook County, Illinois, 44s, due serially 
from 1922 to 1941. Amount, $1,000,000. 
Direct obligation of the Forest Preserve 
District which is coextensive with the 
boundaries of Cook County. Prices to 
vield from 5.50% to 5.00%. 


City of Syracuse 5s, due serially from 


November 1, 1922, to 1941. Amount, 
$520,000. Legal investment for savings 
banks and trust funds in New York, 


Massachusetts and Connecticut. 
vield from 5.00% to 4.75%. 
City of Canton, Ohio, 6s, due serially 
fromNovember 15, 1923, to 1941. Amount, 
$300,000. 5.60% 


to 5.25%. 


Prices to 


Prices to yield from 


+) — 


Haskell & Barker Strength 
Continued strength in Haskell & Barker 
The 

the 
current reports to the effect that Pullman 


has attracted widespread attention. 
gain probably was predicated upon 
Company was completing negotiations by 
which it would absorb the former, there- 
by lining up a powerful organization in 
the railway equipment field. On Monday 
Haskell & Barker, although it did not 
move spectacularly, was firm. At mid- 
week the movement was one of the fea- 


tures of the market. 








Toledo Traction 
Light & Power Co. 


First Lien 
7% Gold Bonds 

(Due December 1, 1922) 
Bonds of a company which, 
when present financing is 
complete, will control the 
commercial electric lighting, 
heating, and traction and 
artificial gas _ facilities of 
Toledo, Ohio. 
Net earnings for fiscal year 
ending July 31, 1921, were 
more than six times in ex- 
cess of all annual interest 
requirements, including this 
issue. 

Price 9816 
To Yield about 8.40% 


CIRCULAR ON REQUEST. 


Robert C. Mayer & Co. 
Investment Bankers 


Equitable Bidg. 
New York 


Tel. Rector 677¢ 


























HE investor of today has a 

wider range of bonds to 

choose from than ever be- 
fore. 


The safest of these is the 
Municipal Bond 


United States issues yielding 


5% to 614% 


Canadian issues yielding 


7% to 814% 


Offerings upon request 


for Circular FW. 








DON: GORDoy, 
‘WADDELL 


Ground Floor, Singer Building 
89 Liberty Street New York 























5 %M. C. Trust 
Certificates 


‘THE Directors of 315 Banks 

have approved of our secur- 
ity. Banks have invested ever 
$50,000,000 with us in the past 
ten years. 

You can enjoy the same security and income as the 
banks, as our certificates are issued in $100 units te 
accommodate the private investor. Interest begins with 
the date issued—maturity at option—threefold security. 
For full details: 


Write for free booklet 





Manufacturers Commercial Co. 
Capital $1,000,000 


299 Broadway New York City 
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Federal 
Land Bank 


5% Bonds 


Due May 1, 1941. 
Optional May 1, 1931. 


re ) 





Exempt from Federal, State, Municipal and 
local taxation. 


Price 100 and Interest. Yielding 5% 


Circular on request for W-425 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cittes 



































From the New York Times, Oct. 5, 1921 
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eel r 400,000 STOCK 
| DIVIDEND BY KRESGE 


of $6,500 
Chain Store Concern's Common 


in 
Kresge Common 

Shares Respond With 1234 
Points Advance. 








Has Grown to 


$32,000 





|GIFTS TOTAL $9,400,000 





$6,500 Investment In Common Stock 
in 1912 Now WIII Have $32,000 
Market Value. 





‘The S. 
erates 2 
clared 2 54 per cent. stock dividend yes- 


S. Kresge Company, which op- 


in addition to the 


Ask for Folder F-20 
which explains 

the possibilities in 
Kresge Common 

T oday 


ers of record Dec. 16. 


ket yesterday 


roints on. a limited turnover. * * #* 


the $5,000,000 commo 











George H. Burr 


& Company 
Equitable Building 
New York 


vantage of his rights, 
snares 
$32,000, 
£6,500, and th: 











system of*chatin stores, de- 


terday on the common stock. This was 
regular quartcrly 
dividend of1% per cent. on fhe preferred 
stock and 3 percent. semi-annual divi- 
dend on the common stock All the div!- 
i} dends are payable De@ 31 to stockhold- 
The common 
shares of the company in the stock. mar- 
responded to the an- 
: Louncementewith a net advance of 12% 


**Today’s stock dividend of $5,400,000, 
together with the $4,000 000 melon dis- 
j tributed in 1916. brings the total divi- 
dends distributed in common stock up to 
$P,400 000, equivalent to ISS per cont. on 










S Interesting to 
holder of 100 shares who 
bought his common stock at the time of 
its issue In 1912, and who has taken ad- 
now holds .200 
Raving a market value’ of- some 
against a tots] investment of 
:t ufter the present stock 


@ividend has been paid his poigin s will 
ageregete 208 s ,ares. by 
* 
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Reserve Bank Position 

The Federal Reserve statements show 
that the high point of the year was reached 
this week by the total gold holdings and 
the ratio of reserve of the entire system. 
The low point of the year was reached 
by rediscounts secured by other collateral 
and by reserve note circulation. Redis- 
counts secured by Government collateral 
failed to establish either a high or low 
level this week, their amount being $461,. 
886,000, and the ratio of reserve of the 
New York Bank at 82.3 per cent. 
to reach a new high level. 


failed 





0 


General Motors Holders 

The number of stockholders on the 
books of the General Motors Corporation 
on Oct. 3 was the largest in its history. 
.The record, taken in connection with the 
quarterly dividends which will be paid 
Nov. 1, showed 66,837 names, an increase 
of 1,513 over the preceding quarter, and 
an increase of 29,943 over a year ago. 

Following is a comparison of each class 
of stockholders as of Oct. 3, in compari- 
son with the same date last year: 








1921. 1920 

Six per cent. preferred.. 3,208 2,955 
Six per cent. debenture.. 10,083 9,422 
Seven per cent. deb. .... 8,906 7,492 
RSMORNIMRID) oc icin coe sinre 44,640 17,025 
MEM. SA Sato aitiahaie sit 66,837 36,894 





“World Bank” Doubted 


The proposed world reserve bank, to be 
established in accordance with a plan an- 
nounced by Frank A. Vanderlip, received 
but slight attention in the financial dis- 
trict. Most of the bankers said that they 
had not read the details of the plan, and 
those who had expressed the belief that 
so many obstacles to it could be brought 
out on short notice that they doubted if 
such a plan would or could materialize. 

One banker suggested that it might 
engender national rivalry, and another 
suggested that most countries would ob- 
ject to the circulation of American cur- 
rency within their boundaries. It was 
also suggested that such a bank might en- 
counter a tax which would be confiscatory. 

Mr. Vanderlip has been out of touch 
with financial affairs in New York for 
several months and has not communicated 
with his friends among the banking fra- 
ternity here about his plans. 


Sugar Merger Talk 

A merger of independent steel companies 
is always a possibility, and talk of a pros- 
pective combination of copper producing 
units never fails to draw an attentive au- 
dience. Rumors of this kind, affecting both 
these industries, have been heard during 
the past six months. Now comes a story 
of a projected merger of several of the 
smaller sugar companies into a combina- 
tion that would present a strong front 
against the American Sugar organization. 
Wall Street was by no means inclined to 
dismiss the story without giving it due 
consideration. 
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When Surprises Are Encouraging 


There was 


the statement of the third quarter earnings of the Steel Corporation, which was 
much better than even the most sanguine had anticipated, and there was the 
failure of the railroad stocks to reflect any great anxiety on the part of holders 


Ge: surprises contributed to interest in passing events last week. 


because of the strike threat situation. 


The Steel statement showed that each month of the third quarter 


pre decessor. 
pring. 


TY! 


ight, are two powerful, constructive 


Of course the fact that railroad stock- 
olders did not rush in to sell their hold- 
ngs when the unions assumed their atti- 
tude of truculency was evidence that the 
ld saw about selling stocks on strike 
news restrained them. In our last re- 
cautioned 
gainst throwing up the sponge and sug- 


iew, we security owners 
ested that the wisest course would be to 


it tight. 


At this writing there has been given 
decision regarding the strike. Our 
st guess was that, if a strike had ma- 
ialized, it would not have lasted long, 
nd once the sky has cleared, and all un- 
ertainties are brushed aside, the rails 
obably will be brought back ‘in line 
with industrials. 


In view of the surprisingly favorable 
tatement of conditions in the major steel 
producer, we would not be surprised were 
many industrials to 
ground. 


work into higher 


stocks have been act- 
ing remarkably well, all things considered. 
The market has discounted unfavorable 
news, and it generally holds firm after so 

ing, only to move forward the moment 
ha is the slightest indication, or ex- 
pectation, that good news is in the mak- 
ing. At mid-week last, after lagging for 
1 whole morning session, the rails sudden- 
ly became active and in a short half hour 
noved forward indiscriminately for sub- 
stantial gains. 


In our opinion, 


There was nothing on the 
news tickers to account for the move- 
ment. But the Street occasionally, in fact 
usually, does things that way. 


As we approach the close of the year, 
we come clse to a trying period for some 
of our industrial companies. This has 
been a year of large losses, due to the 
drastic nature of deflation from the high 
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was better than its 


Production now is at 50% of capacity, which is the highest since last 


The fact that the steel industry, slowly but surely, is getting back on its feet, and 
hat the railroads this month are using a still larger number of 
factors. 


cars for the movement 


prices of last year, which were the legacy 
of war-times. But commodity prices in 
the past few months have moved into 
higher ground, and companies left with 
fairly good-sized inventories therefore are 
in better position when it comes to balanc- 
ing their books at the close of 1921, than 
they would have been had the trend of 
commodity prices taken an upturn. 


Further reactions that may come in 
good industrials, or in the railroad 
stocks, should be opportunities for the 


accumulation of shares. Buying on every 
indication of weakness is being done by 
far-sighted investors who are the sort of 
people who generally sell their stocks at 
the top to those who become enthusiastic 
after prices have had a long upward 
movement. 


The strength of the bond market points 
to easy money conditions. Trade reports, 
generally speaking, are favorable. There 
remains a fairly good-sized short interest 
in the market, particularly in speculative 
issues, although there was some upward 
marking of prices in the past wek in some 
of the speculative specialties. 

Our prediction regarding the rail strike 
has been fulfilled. 
chases. 


Stocks look like pur- 


———— 


Loan Society Expands 


The Beneficial Loan Society are open- 
ing additional branches in Atlanta, In- 
dianapolis and Providence for making 
loans of $300 or less, repayable in month- 
ly instalments, to persons of good charac- 
ter who have steady employment. This 
increases the beneficial organization to 25 
branches in many of the principal cities 
east of the Mississippi. It is estimated 
that the society will make about 45,000 
loans this year averaging $125 each. 














KipDER, PEABODY & Co. 


18 Broad St. 
45 East 42nd St. 
NEW YORK 


115 Devonshire St. 
216 Berkeley St, 
BOSTON 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on Request 
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BARING BROTHERS & CO., Ltd. 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Stackpole 


MEMBERS 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
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R. J. Reynolds Tobacco 
B Stock 


Bought & Sold 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 
14 Wall St. New York 
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Free from the 
Federal Income Tax 


$25,000 
Darlington, S. C. 
‘Refunding 6s 


Due April I, 1941° 


Darlington is a fine county seat 
town, in one of the best sections 
of South Carolina, with ample 
railroad and banking facilities. 


It is in good financial condition, 
with a population close to 5,000. 


Price 100 and Interest, 
Yielding 6% 


Spitzer, Rorick 
& Company 


Established 1871 
Equitable Building, New York 
Toledo Chicago 




















Tl 
Listed & Unlisted 
Bonds & Stocks 


in all important 
American 
Canadian 


European 
Markets 


Private wires to 
principal cities. 


A. Housman & Co. 


New York Stock Exch. 

New York Cotton Exch. 

New Orleans Cotton Exch. 

N. Y. Coffee & Sugar Exch. 

New York Produce Exch. 

Chicago Board of Trade 

Associate Members of 

Liverpool Cotton Ass’n 

20 Broad Street, New York 
Telephone: Rector 4240 


BRANCH OFFICES: 

25 West 33rd Street, New York 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 

















Members 























READ 
“Sign Posts on the Road 


to Normal Times” 
Send for Circular F-10 


PWBrovesé Ca 


iINCORPORATEO 
1155 BROADWAY, NEW YORK CITY 
Boston Bridgeport Newark 











Chicago 
Securities 
Bought—Sold—Quoted 


J. S. Bache & Co. 


Bond Department 


42 Broadway New York 
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Bond Trading Dull and Steady 


HE bond market of the past week, although occasionally inclined to irregularity, 


was generally dull and steady. 


The volume of trading was comparatively light 


The feature of the foreign obligations was the weakness in Mexican Govern- 
ment issues, as a result of reports from Mexico City, to the effect that negotiations 
recently conducted by Mr. Thomas W. Lamont had not met with any definite results 
However, after the first break there was a disposition on the part of the bonds t 
become firm after remarks of Mr. Lamont had been digested. 


The industrial 
were fractional. 

Some interest has been expressed of 
late in guaranteed railroad bonds, and at- 
tention has been directed to an issue which 
is guaranteed as principal and interest by 
the Southern This is 
the 4% mortgage loan of the San 
Antonio & Arkansas Pass Railway Com- 
pany, which is due in 1943. A week ago 
this issue was selling around 65 or on a 
basis of 74% 


Pacific Company. 
first 


to maturity. This is one 
of the very few bond issues of high grade 
which shows such a high return on money 
invested over a long period. There are 
$17,544,000 of this issue outstanding, and 
the bonds are secured by a first mort- 
gage on about 729 miles of road and upon 
other property. The company is operated 
separately and the Southern Pacific Rail- 
way Company owns $3,898,000 of the 4% 
income bonds of the S. A. & A. P. Rail- 
way. 


Much has been said concerning the com- 
paratively weak position of some of the 
fertilizer companies, and particularly of 
International Agricultural, which company 
showed a very poor earning statement re- 
cently that caused considerable depression 
on the price of stocks. However, inas- 
much as reports of demand for fertilizers 
from the winter wheat section of the 
country shows a favorable increase in or- 
ders, the internal condition of the 


pany is much improved. 


com- 


Despite what may be considered a weak 
earning position, it is felt that the bonds 
of the company are reasonably safe, and 
as they are selling on a basis to yield 
very close to 9% to maturity, they may 
be considered an attractive investment for 
the average business man. Five per cent 
first and collateral trust bonds of 1932 are 
a direct obligation of the corporation, and 
are secured by a direct mortgage on all 
its properties, including the capital stocks 
of each subsidiary company. 
tensive 


As no ex- 


improvements or additions to 


and railroad list was steady on the whole and any gains or losses 
The traction group was extremely dull with little change in prices 


considered 
near future and as most of the new con- 
struction has been completed it is un- 
likely that the position of these 5% bonds 
will be changed by new financing. 

Of late there has been considerabl: 
more activity in the industrial bond group 
than has been displayed for some time 
Among the leading issues were American 
Tel. & Tel., Detroit Edison 6s, and Cuba 
Cane Convertible 7s. The 
last week, for the 


plants are necessary in the 


last named, 
first time in months, 
found themselves on a fairly even keel. 

Among the foreign issues the strength 
of the United Kingdom obligations last 
week noteworthy and there was 
particularly active demand for the 5%s 
of 1929. The maturity date for this issue 
is very close at hand. 


was 


Among the railroad issues that were con- 
siderably active in recent market sessions 
were B. & O. conv. 4%s, C. & O. con- 
vertibles and issues of Delaware & Hud- 
son. 


The latter were very active indeed 
in the 1 


part of the past week an¢ 
after selling off recovered substantially. 
Most of the high yield railroad issues were 
only slightly changed, and their action had 
not evidenced any feeling of apprehension 


fore 


on the part of investors regarding the 
threatened railroad strike and any damage 
which might result therefrom to railroads. 

Local bankers have been discussing the 
possibility of discussion taking place at 
the coming conference in 
Washington regarding European debts to 
this country. 


international 


The general opinion seems 
to be that no satisfactory agreement re- 
garding armaments can be reached without 
taking into consideration the subject of 
Allied debts, and bankers here submit the 
suggestion that the representatives of the 
United States approach the subject in a 
liberal manner, censenting to funding ar- 
rangements that will make it as easy.as 
possible for Allies to their 


our meet 


obligation. 
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Bond Bargain Counter 


in October usually 
for the 
November usually 


below the 


N the typical year, bond price averages 
are 


average preceding month. 


records a rise in the 


erages for all classes of _ bonds. In 
pical years, therefore, investors usually 
n make purchases toward the close of 
lctober which will enable them to make 
good profit, even’ on the comparatively 


lort swing. 


bond 
nusually strong 


This year averages have 


for this 
ct is encouraging. As a 


been 
That 
barometer of 
ide conditions, the action of the bond 
irket lends strength to the conclusion 
it the economic situation is improving 
teadily. 


season. 


MARKET IMPROVING 


The money market is improving week 
week, as is 
tatements. 


evidenced in the bank 
High grade bonds, therefore, 
should come in for quite substantial in- 
rease between now and the first of the 
new year. And, for similar 
nds which, by reason of present price 
quotations, are rated conservatively as sec- 
nd-grade, should be attractive for the 
average investor, affording as they do 
pportunity for profit, and a very unusual 


ield on the money involved in their pur- 
hase. 


reasons, 


A bond, in order that it may be a bar- 
gain, does not have to be obtainable at 
. price to yield better than seven per cent. 
Some high grade railroad bonds are 
elling on a basis to yield a little under 
and a little better than six per cent. 
t, when one reviews the possibilities of 
e investment market, they nevertheless 
nay be considered bargains for the in- 
estor to whom safety and general mar- 
ketability are prime considerations. 


Bu 


4) 


It is believed that eight out of ten in- 
estors would be justified in composing 
eir program of investment so that ad- 
intage may be taken of all the possi- 
bilities in the situation. In other words, 
the average 


investor, who has accumu- 


ited funds with which it is possible to 











Chain Store Organizations 


Chicago 


CIENTIFIC methods of produc- 
we tion and distribution are factors 
which tend to prevent the cost of 
living from increasing to abnormal 
figures. In the past decade con- 


certed efforts on the part of gov- 
ernment, state and industrial leaders 
have been applied with a view to 


bringing the producer and the con- 


sumer nearer together, eliminating 
the middleman, and thus reducing 


the cost of the product to the ulti- 
mate consumer. 


HAIN store systems have con- 


tributed enormously toward the 
low- 
priced commodities of all sorts. The 
development of this class of business 


economical distribution of 


has been steady, with a normal in- 
crease, and those concerns possess- 
ing able management have made a 
signal success of their enterprise. 


Our Complete Analysis of a suc- 
cessful chain. store organization 
sent on request for Circular H-128. 


Merrill, Lynch & Co. 


Detroit 


Direct priwate 


120 Broadway, New York 


Uptown Office, 11 East 43d St. 
Milwaukee Denver 


Exchanges. 


wires to these markets and intermediate points. 


Los Angeles 
Members of the New York, Chicago, Detroit and Cleveland Stock 
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take on something which will contribute 
to income, will do well to diversify in- 
It would be well to 
selections from high grade bonds selling 


vestments. 


at a good yield, with preference to rail- 
road and public utility issues; to include 
selections from the so-called second grade 
bonds, which afford larger possibility as 


to price accretion. 


(Concluded on page 698) 














include 


the coal, oil and 
A full 
pany’s 


activities since 





Some Attractive 





Bond Selections 


Recent 

Due price 
Atchison general 4s............. 1995 78 
Illinois Central coll. 4s.......... 1953 72 
eae oe rree 1995 73 
Re Rg ae: | 1948 70 
Ches. & Ohio conv. 4%s......... 1930 79 
Ree Be es PRE BUGS. tec ee SOCR 70 
Amer. Tel. & Tel. coll. 4s...... 1929 84 
Hudson & Manhattan ref. 5s.... 1957 71 
Pacific Gas gen. ref. 5s........ 1942 82 
3rooklyn Edison gen. 6s Series C 1930 94 


Yield 


to mat. 


5.2 % 


€ 





Six years 


High 
Q7 
90 
101 
96 
On 
75 
93 
91 
93 
95 


and market range, is 
in our current 


Low 


Texas Pacific 


Coal & Oil 


A remarkably progressive organ 
ization engaged in all branches of 
gas industries 
description of the com 

i organiza 
tion, including production, finances 
contained 


Weekly Financial Review 


Gratis on request for “FP.W.-49” 


THOS-}H-COWLEY'S (0 
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Mail the coupon—or 


Information for 
Investors 


Halsey, Stuart & Co. book- 
letsand pamphlets covering 
abroad range of investment 
subjects are sent free upon 
request. Write for the kind 
| of information you want. 








. o 
How to Judge Municipal Bonds 
HE essential points to be looked for in selecting Municipal 
Bonds for investment are covered authoritatively in our 
pamphlet “Bonds of Municipalities.” 
The text is written in non-technical language so that the 
information may be equally clear to those who have limited 
or broad experience with bonds of this type. 


« 


write for pamphlet FC-16 
HALSEY, STUART & Co. 


Please send me without charge: 


[FC-16] 


QO Pamphlet “‘Bonds of Municipalities.” 
OD List of Municipal Bonds. 





HALSEY, STUART & CO. 








DETROIT 
| Ford Building 


INCORPORATED 
CHICAGO NEW YORK BOSTON PHILADELPHIA 
209 S. La Salle Street 49 Wall Street 10 Post Office Sq. Land Title Building 
MILWAUKEE ST. LOUIS MINNEAPOLIS 


1st Wis. Nat’l Bk. Bldg. 





Security Building MetropolitanBank Bldg. 











Public Caught Again 


Empire Food Products Another Grape Ola 


Market Scene 
PRODUCTS, a 


MPIRE FOOD 
k, comparatively unknown _ security, 
but which for a short period was 
an active satellite among the curb market 
stars, has suddenly 


become completely 


eclipsed. Its orbit is no longer brilliant. 
Where it shone so brightly is now com- 
plete 3eyond the significant 
announcement on part of the Curb Market 
Association in explanation of the stock’s 
absence from its 


darkness. 


roster of securities 
nothing more is known,-but a great deal 
left to The Curb Market 
simply said the stock was dropped because 
of the difficulty of 
statement. 


suspicion. 


securing a financial 


Behind the company as its principal 
sponsor was the firm of John H. Martin. 
That concern’s last circular paraded the 
fact that the company was earning divi- 
dends, which were equivalent to 20% per 
annum on the stock’s market price. They 
were so confident of the company’s per- 


698 


The Curb 





of Its Exploits. 


manent success they were willing to guar- 
antee this rate of income for at least a 
year. In their circular the fact was also 
paraded that the stock was selling on the 
Curb Market at $14 a share. 

Now it is impossible to secure a quota- 
tion. The bottom has dropped out from 
the public market, a development not at 
all surprising for it is apparent on the 
surface of this whole speculation that the 
market was an artificial one designed to 
lure the unsuspecting investors into be- 
lieving they were getting a bargain for the 
Martin people were only asking $9 a share 
for it. 


. 


A few weeks ago Martin obtained the 
services of Perkins & Co., who had loaded 
\merican speculators with options on 
They made a proposition 
their holders of options to apply 
them to the purchase of Empire Food 
Product stock for which they would apply 


the option on the basis of fifty per cent. 


German marks. 
to all 


investors 


of its market value, but the 
would have to put up the other fifty per 


cent. in cash. Recent developments indi- 
cate that the additional money is likely to 
be thrown away as was the original ex- 
penditure. The proposition was a clever 
manipulation just enough stock being left 
untrusteed to pretend an actual market 
existed. 


The scheme was not unlike Grape Ola, 
which for a few months enjoyed the sem- 
blance of a market, then disappeared, and 
is now but a remembrance of one of those 
schemes so often worked to take in the 
public. 
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Bond Bargain Counter 
(Concluded from page 697) 
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Railroad equipment bonds are attractive 
investments for the average man. Thi 
Canadian Pacific 6s are desirable; as ar 
Chesapeake & Ohio 6%s, New York Cen- 
tral 7s, and Illinois Central 7s. These 
bonds are selling at prices which yield be- 
tween six and seven per cent. The mar- 
ein of safety for the obligations is satis 
factory, and each of the roads mentioned 
is making a creditable showing under the 
present conditions in business and in op- 
eration. 


In the table herewith are listed 
high grade railroad bonds, all of long 
term, which are obtainable at prices t 
afford a satisfactory yield for this sort 
of investment, and which suggest the pos- 
sibility of substantial profit in price appre 
ciation later on. Any holder of such 
bonds has the satisfaction of knowing 
that, should he happen to have need oi 
funds for some specific purpose, he is sur: 
of a ready market and reasonable cer- 
tainty of a better price than that which 
was paid originally for the obligations 

* * * 


som 


We have from time to time commended 
the general security of the public utili- 
ties, under the 
industry. 


conditions in th 
We therefore continue to make 
recommendations in 


new 


this department, 
which are listed in the appended table. 


Throughout the installments of the pub- 
lic utility companies’ series which are ap- 
pearing currently in this publication, one 
can find plenty of reason for reassurance 
as to the general safety of obligations of 


such companies in the light of future 
prospects. It is agreed by competent ob- 


servers that the public utility situation 1s 
one which offers reassurance and justifies 
conviction as to the future. The holders 
of securities in that industry, therefore, 
have nothing to worry about, and much 
upon which to congratulate themselves. 

* * * 

There is nothing after all which is so 
likely to compensate the investor so much 
as a definite program which is made up of 
wise selection in all groups which give 
promise of improvement, and which to- 
day show evidence of distinct improve- 
ment. ' 
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TABLOID RAILROAD ANALYSIS 


























O matter what may be said, or left 
N unsaid, about the railroad prob- 

lem as it affects the so-called Hill 
lines, a study of the statistical position 
of the “Burlington” impresses the analyst 
with the soundness of its physical and 
fnancial structure. And it does not re- 
quire any tax upon the imagination to 
reach the conclusion that, given normal 
conditions, the company can make a show- 
ing of earnings that will preclude the pos- 
sibility of a doubt as to the ability of 
the company to produce and thereby ob- 
viate the necessity of the Northern Pa- 
cific and Great Northern being compelled 
to draw upon their own resources for 
payment of the increased interest on the 
ew Joint 6% per cent. bonds which re- 
placed the old Joint 4s. 


Hill lines own the capital 
stock of the Burlington, having acquired 
that ownership through exchange of their 
joint bonds secured by the deposit of the 
stock in trust on the basis of $200 in 
bonds for each $100 in stock. 


The two 


DOUBTFUL EARNINGS 

At the time of the issuance of the new 
bonds, which were for the purpose of re- 
funding the old Joint 4s, there was some 
doubt expressed as to the ability of the 
Burlington to earn enough to enable the 
two owning lines to save their earnings 
for the benefit of their own stockholders. 
In other words, it was feared in some 
quarters that there would be a heavy call 
upon the two owning roads for the dif- 
ference between the 4 per cent. originally 
paid, and the interest on the new bonds. 
THE FrnancraAL Wortp has not been able 
to find substantiation for that opinion, or 
fear. And examination of the statistical 
position of the C. B. & Q. at the present 
time, both from the standpoint of per- 
formance so far this year and from the 
standpoint of future prospects, seems to 
bear out the conclusion that there is no 
ground for fears. 


A 10% 


Chere is a 


BASIS 


fairly general belief that 
the Burlington has been placed on a 10 per 


cent. basis. If it is, that would mean 
that there would be required to meet 
such a dividend, about $17,000,000. Such 


an amount would be nearly twice what 
has been required in former years for 
dividend disbursements. It has been esti- 
mated by competent statistical authority 
that the Burlington would have to earn 
a balance after fixed charges and sinking 
fund requirements of from 21 to 22 mil- 
lions if it contemplates the payment of 10 
per cent. annually to the Great Northern 
and Northern Pacific. 
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The expectation that Burlington’ stock 
will be placed on an annual 10 per cent. 
basis is encouraged by reason of the fact 
that the new interest charges on the new 
Joint 6%s, will require that the Burlington 
stock shall pay at least 9 per cent. an- 
nually, unless indeed it is contemplated 
that the holding lines shall make up the 
difference from their own individual earn- 
ings. This is scarcely likely. 


OPERATIONS IN HAND 


Then the question is—can Burlington 
earn enough to be able to pay 10 per cent. 
and still provide for sinking fund, fixed 
charges, betterments, and the like? 


Let us take the results of the first seven 
months of the current 
for our calculations. 


as a basis 
They are a fairly 
good basis, as the company has managed 
to get its operations in hand to such an 
extent as to make expenditures nearly 
normal. 


year, 


Figuring gross revenues on the basis of 
the performance for the first seven months 
of the current year, the total for the 
twelve months should be approximately 
$173,154,000. 


the ratio of 


With operating expenses at 
71.5 per cent., which is a 
conservative estimate, and after taxes and 
rents have been deducted, there should 
be a net operating revenue of $38,065,000. 
That would be equal to 8.02 per cent. on 
property value. A part of such an income 
would have to go to the Government, leav- 
ing a balance for fixed charges equal to 
4.62 times the full requirements. After 
deduction of reserve fund, there should 
remain for the stock an amount equal 
at the end of this year to about 12.97 per 
cent. for the stock. 


CONFIDENCE JUSTIFIED 


It has been said that it would require 
dividends at the annual rate of 9 per 
cent. to meet the addition of $6,341,000 
to interest on the Joint bonds. 
ly, a dividend of 
large enough. 


Former- 


8 per cent. was 


There does not, therefore, seem to be 
any reason for doubting the ability of the 
Burlington to hold up its end and to 
pay an annual dividend of 10 per cent. 
There, therefore, should not be any worry 
on the part of the stockholders of North- 
ern Pacific and Great Northern as to the 
possibility that they will be cailed upon 
to suffer by reason of the increase in in- 
terest charges on the new Joint 6%s, and 
the latter bonds may be regarded as 
among the safest and highest grade rail- 
road obligations. 
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Review ot Canadian 
Financial Conditions 


By BEN LENNOX 
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Pessimism Disappearing 


RADUALLY pessimism is dis- 
appearing in Canadian financial 
circles. For some time security 
owners, stock market professional traders, 
and critical observers have been indulg- 
ing an inclination to be gloomy about 
everything they could not understand or 
be certain about. But a change in senti- 
ment has come of late. The financial 
statements of Canadian companies for the 
recently closed fiscal year have not dis- 
closed anything to support a feeling of 
pessimism. And when one recalls what 
they have passed through, it is surprising 
that the results are as good as is apparent. 
Canadians are making up their minds 
that, instead of giving themselves up to 
lamentations, they should get to work 
with a will and concentrate on the busi- 
ness of building for a substantial, lasting 
prosperity. 


The large investment houses of Mont- 
real and Toronto of late have taken*on a 
number of new issues, and are preparing 
for several other large ones. Business is 
not as brisk as investment bankers would 
like to have it, or as they have been accus- 
tomed to find it in years past. But it is 
good enough. What is more reassuring 
is the advent recently of the rural inves- 
tor, who has been keeping his money in 
the proverbial sock for a long time. Sev- 
eral houses report that small investors in 
the country districts have been picking up 
small lots of stocks that have been hard 
hit, and bonds of companies that seem to 
be on the mend. 


I learn from men who generally are 
well informed, that arrangements are un- 
der way for the flotation of the securities 
of a new motor enterprise in Canada by 
interests which are behind the building up 
of a big automobile industry in the States. 


i OR: ah 


A STEEL DIVIDEND 
The recently declared dividend on the 
6% non-cumulative shares of Canada 
Iron Foundries came as a distinct sur- 
prise to investors, who had made up their 
minds that the iron and_ steel industry 
has had a hard time of it this year and 


that, therefore, payment of disbursements 


to stockholders was out of the question. 


In the announcement, it is specifically 
stated that the dividend will be paid out 
of undivided profits. This is generally 
looked upon as an intimation. that the 
earnings for the period did not fully 
cover the dividend requirements, a situa- 
tion which would not be at all surprising 
and would be regarded as quite satisfac- 
tory in view of the reassuring action of 
the directorate 


Although the fiscal year of Canada Iron 
Foundries came to an end on Septem- 
ber 30, some time must elapse before the 
financial results of the year are made 
known. It is recognized that the com- 
pany experiencéd some falling off in the 
demand for its products, more especially 
as interest rates were unusually high and 
municipalities—which are among the 
largest customers of the company—were 
unable in numerous instances, or unwill- 
ing, to borrow the funds necessary to 
Carry out various projects, including the 
laying of pipe for water-works purposes. 
In consequence, the demand for this im- 
portant product of the company’s fac- 
tories fell off sharply. 

Demand for car wheels, which is an- 
other important product of the company, 
was at a minimum during the year. The 
railways of Canada were out of the mar- 
ket a good part of the time and only of 
late have they been showing any marked 
disposition to become purchasers of equip- 
ment and rolling stock once more. :Dur- 
ing the present month there has been 
more talk of the placing of rail orders 
by Canadian railways and some tonnage 
Rolling 
stock orders will no doubt follow ere a 
great length of time. 


has actually been given out. 


From various quarters has recently 
been heard the report that the foundry 
business, as a whole, has been picking up 
Iron and steel men both in Canada and 
United States look forward to a con- 
siderable improvement in the situation 
during 1922, 

TIME TO BUY BONDS 

In Canada during the next two or three 
months, the one great cash payment and 
distribution of the year will be made, 
states an A. E. Ames & Co. bulletin. It 
is estimated that our field crops will bring 
this year close to $1,250,000,000. This 
constitutes a great new buying power and 
will be inevitably reflected throughout 
the business world. 

While surplus funds are available im- 
portant amounts will, as usual, be directed 
through investment channels. Canadians 
invested $104,000,000 in new issues of 
their own securities in 1920. 

From the many indications the high 
yields at present obtainable from standard 
investments will be gradually lowered. 
Owing to the business conditions prevail- 
ing for the past year the volume of busi- 
ness and the demand for commercial 
loans have greatly decreased, consequent- 
ly resulting in a surplus of loanable 
funds. Borrowing rates have therefore 
already been decidedly decreased. 


The Financial World 


ee 














— 














— ee ee PRESENT 
Six The Foreign Field OPPORTUNITIES 


Utility Bonds TMM MMMM TT in the 
Brazil: A Good Risk BOND MARKET 


How Long Will 





= 


of Superior Quality 
High Yield Long Maturity | HE actual decrease of its public 




















They Last ? 
debt, as compared to pre-war y 
Average times, supplies distinction to the This timely subject is discussed 
: ; Bie 8) OF = ; : f 2 : E in a special circular just issued 
Current Yields 6% to 7%%% 674% South American Republic of Brazil. by us bearing the above title. 
. 14% 3 Q W/ “ ~ > : , : 
Yields to Mat. CA% to T% ? There has been some currency inflation, Write for circular No. 1593 
Terms, years 11 to 95 45 : ; 
Sekai 80 to 103 90 but any bad results are not irreparable. Sg T k 
The Republic provides an excellent oppor- pencer ras & Co. 
: unity f » investme f foreign capi- | 
Secured by properties fur- — for the investment of foreign capi an Broad Sevens New York | 
* Le cs : al. ban oston Chicago 
nishing to the public indis- y / 
a : : : ; Members New York and Chicago Stock Exehsages 
pensable and non-supplani- American investors have been display- 
“able services, operated by ing an increasing interest in investments 
efficiently managed success- in Central and South America, and there 
ful companies in good stand- is a fairly general confidence in the pos- 
ing both with the commu- sibilities for our neighbors to the south. Citi S e 
nities served and with the In the days prior to the World War, the 1ues ervice 
investing public. bulk of South American financing was 


Company 


placed in London and other European 
centers. But the economic upheaval that 


came with the war compelled the direc- SECURITIES 
J.K. Rice Jr.& Co. tion of negotiations for new financing to Diusbtnn Sid OQuiiel 


the United States. 
36 Wall Street New York 


Write for Circular ‘“F.P.-11” 








The temporary unsettlement of Brazil’s 
foreign trade, and the inflation of her cur- : 
rency, has resulted in price quotations CLAUDE MEEKER : 
— CINCINNATI, OHIO ™™="|__ for her securities that are unusually low, NEW YORK COLUMBUS, OHIO 

| and which serve to classify her bonds as Tl Broadway 8 E. Broad Street 
PROCTER AND GAMBLE C0. bargains in the foreign issues. 
Common and Preferred The credit rating of the Brazilian Gov- 
ernment has been high in years past, and 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request been a ready market for the obligations 


Communities Operated 
Beazell & Chatfield of the government, and the present at- 


‘active vields aff ortuni and Financed 
Cates Gina Glee Gate, Gite tractive yields aff rd unusual opportunity 
to the farsighted investor. 

















recent events and developments have not 
> <5 Bisiktétan s : = 
: +. Ss 
tended to lower it There always has Public Utilities in Growing 




















Their Securities Offered to 
One of the most popular of the mu- 














. . ‘ M4 " iD Cc 
you will be interested in the course of nominations. 


New York Stock Exchange prices which " : ana 
vill reflect far in advance favorable The bonds are to be redeemed in fifty 
inticipations or grave doubts and fears. 

OUR DAILY MARKET SERVICE ‘ a ee - : : 
Published by this Bureau since 1889, operation of a sinking fund of one-half 
will be found of immense value to those 
interested in stocks. 





nicipal obligations is the City of Rio de Investors 
Janeiro 5% loan of 1904. This loan, prin- 
What Stocks to Buy cipal and interest, is pavable in London in MIDDLE WEST UTILITIES CO. | 
And What Stocks to Sell sterling and in New York in dollars, and Suite No. 1500 
If you are interested in the prospects is available in coupon bonds of £20 de- 72 West Adams Street, Chicago, Illinois 
American enterprise and industry, 








years at the latest, by means of the Connecticut Mills Com. 


Interstate Electric 6s 
per cent per annum which retires the 















































lforeseeing dire peril to our industries, loan, either by annual drawings or by pur- American Finance & Sec. 6s 
our Service successfull forecast eacl : - 

f th S naase-heoeines A 0 < the chase in the open market when the price e FRc Pg 
past year or more, saving clients untold is below par. The Federal district re- Hotchkin&Co. Long Distance Telephone: 

osses and helping the speculative of : : ‘ Main 480 

hem to enormous profits running to 50 tains the right to retire the bonds at par, 
PETROLEUM, CRUCIBLE. CENTRAL in whole, at any time, upon six months’ 
LEATHER, SEARS ROEBUCK, AMER- notice. j 

ICAN SUGAR, ATLANTIC GULF and PUBLIC UTILITY 

thers in proportion. The - is secure 1 > loans of | 

Phe next year will see great change s. he loan . ecured, with the nate “ STOCKS AND BONDS 
Some stocks—we have in mind several 1906 and 1912, upon the revenue secured Bought—Sold—Quoted 

heap issues ll double alue, and . Tb a | ! 
has: woke cae eae a a Oe es from the House Property Tax. The pro- ff s - a 
nt. of their present prices. ceeds from this tax average twice the | tone,Prosser& Doty 
DAILY SERVICE is only $10 for a aeee 

trial month, while our WEEKLY SERV amount required tor interest charges. Che | 52 William St., N. Y. Hanover 7733 
ICE is $5 a month. Clip Coupon and F deg Gs ee bligati F the i : 
Mail Today for full particulars, also for bonds also are a direct obligation of the 

Ir opinion of the stocks you hold. Federal District and the Capital City of 
A A A FA A RN Oe SE TS B ae il | ; 
Town Topics Financial Bureau, F.W prazh. 
— Broad St., New York. sates al 

-*lease send particulars regarding your h l ; & C 

si ; — oO amberlain 0. 
Werkly § Service to A review of the trend of British ex- Lawrence - aol 

; : e rporate 

Name Wa Aes port trade in thé first six months of the nee 
Address {Nu aDaicuseenmrannasieenioe years 1914 and 1921 discloses that despite 115 Broadway New York 
City State................ decrease in exports to Russia and to Ger- aaa a re SRT RNA ore 























October 31, 1921 701 ‘ 











many, the percentages of exports to va- 


countries have been maintained 
1921 as compared to 1914. In 


many cases the results reveal increases. 


rious 
during 


The detailed figures, as compiled by 
the British Board of Trade, indicate that 
in the first six months of 1914 British 
exports to Europe represented 36.1% of 
the total exports, while in 1921 the per- 
centage was 29.7%. However, as there 
was a decrease, equivalent to 3.2% of 
total British exports, in the exports going 
to Russia, and 5.4% of the total, in the 
Germany, the per- 
3ritish exports to other Eu- 
ropean countries really represented an in- 


1921. 


percentage going to 


centage of 


crease in 


* * * 
ITALY WORKING 


A prominent banker who is noted more 
for what he does not say than what he 
talks about, last week informed your corre- 
spondent in answer to a question as to 
what European country is showing the 
greatest sign of getting back to work, and 
making progress in readjustment, replied 
that in his opinion Italy comparatively 
was doing better than any other European 
nation. It is understood that Hydro- 
Electric development work is under way 
and currency inflation is being steadily re- 
duced and Italy is buying less and_ less 
abroad than heretofore, in order to be as 
economical as possible and in order to 
bring about the stabilization of currency 
and economic conditions. 


In view of the conditions, the Kingdom 
of Italy Extension five year 61%4% bonds, 
due in 1925, are of special interest. These 
bonds are payable in New York in United 
States gold coin without any deduction for 
Italian taxes present or future. 
plies to interest. 


This ap- 
The principal is payable 
in Rome in Lire at the fixed rate of 7 to 
the dollar. 
———— Q— - 
The Financial World reaches a 
class of people who are interested 


and able to buy _ investment 
securities. 


Pullman Company 


(Concluded from page 679) 


of car earnings from the roads and, if 
successful, this should counteract some of 
the unfavorable results of the 
surcharge arrangement.” 
At the the 
pronounced safe. 


present 


same time, dividend was 


ATTRACTIVE 

If there is a chance that the effort to 
secure more equitable 
with the 


POSITION 


division in rates 


railroads, and if there is a 
chance that the restrictive surcharge may 
be removed, then the position of PULLMAN 
stock should be considered attractive. The 
present price, even though it represents 
the recovery following the dividend decla- 


ration, is considerably below the figure at 
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which it was quoted when the outlook 
was more unfavorable. 


But there is another factor which now 
enters the equation, which has been ab- 
sent heretofore. That is the improve- 
ment in the manufacturing end of the 
company’s business. In the year 
ended July 31, last, the income from 
manufacturing and other sources, and ex- 
clusive of income from operation of Pull- 
man cars, was the largest in the history 
of the company. 


fiscal 


It was equal to 5% on 
the stock. Income from operation of cars, 
therefore, did 
break even. 


not do much better than 


The directors of the company for a 
long time have insisted that the manu- 
facturing Pullman operation 
branches should be considered as separate 
entities. In a 


and car 
such. 
And here the thought occurs that it might 
be that some time in the near future the 
company may decide to seggregate the 
two departments and let them paddle 
separate canoes. 


CONSOLIDATION RUMOR 


Another possibility which has been sug- 
gested of late is a consolidation of PuLt- 
MAN and another 


measure they are 


manufacturer of cars 
and railroad equipment. For this we have 
no confirmation, and nothing upon which 
But the 
fact that the possibility is a subject for 
speculation may justify expectation of a 
further substantial movement in the stock. 


to predicate a decided opinion. 


But all said and done, we must revert 
in the last analysis to the fact that the 
company’s stock for many years has been 
regarded as a fully tested security, en- 
titled to a high investment rating. The 
payment of the dividend recently, and the 
declaration of an additional quarter’s 
disbursement, indicates confidence on the 
part of the directors in the earning power 


of the company and in the outlook. Cer- 
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It behooves the far-sighted 
Investor to buy long time 
securities NOW. Our 


NEBRASKA 
190 mokAkM.., (YO 
MORTGAGES 
run from 3 to 5 years, with 
interest payable semi-an- 
nually. Obtainable in 


amounts to suit. 


Non-fluctuating — depend- 
able income producers. 

Backed by 38 years’ ex- 
perience. Complete investi- 
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ship of all loans offered. 


Send for List. 
EQUITABLE TRUST CO. 


Founded 1883 


Capital, Surplus and Undivided 
Profits, $225,000.00 


OMAHA, NEBRASKA 


tainly the directors are closer to the 
ground than are outsiders and, they know 
just how much to expect from the efforts 
that are being made to correct what has 





been responsible for a temporary dis- 
turbance of equilibrium. 
At the quoted price at this writing, 


PuLLMAN stock shows an indicated yield 
of close to 9%, which certainly is attrac- 
tive for such a security. 
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Farm Land Banks Quiet 
By C. M. HARGER 


HE Federal farm land banks are 
. being looked to just now as a re- 
lief from the over-demand for 
ans made necessary by the situation of 
.ericulture in the farm country. A letter 
om one of the branch land banks says 
hat while 26 appraisers were working 
nder the chief appraiser of farms before 
e suit was brought to test the consti- 
tionality of the law now there are only 
iree and these are working only on call. 
he chief appraiser, who received $5,000 
year and expenses, is drawing no sal- 
the three appraisers get $8 a day 
nd expenses when they work, which is 
ldom, as there is no available fund 
rom which to make loans. It is esti- 
ated that there are applications for loans 
egregating over three hundred million 
lollars approved or under consideration 
the Federal land banks. The forty 
million dollars of bonds sold since last 
ebruary has hardly made a showing in 
the total; the Curtis bill will add $50,- 
00,000 more and an increase of the in- 
terest rate on bonds from 5 to 5%4% 
ught to help the sale of bonds as these 
ire tax exempt for all purposes. The 
loaning rate continues at 6% though it 
was originally 5% and it was claimed that 
it would establish that rate for all the 
states. As a matter of fact it has been 
impossible for the money rate to be regu- 
lated by law; supply and demand have 
had their way as ever. The report of 
e land banks for June shows that their 
xpense for the month, not in¢luding 
ippraisers, was $151,477, or at the rate 
$1,817,727 annually. The joint stock 
banks have not had the easy sailing that 
vas expected. There were 23 in opera- 
tion July 31, 1921. At one time nine 
perated in Iowa; one has gone into 
quidation. Several of the banks in states 
vhere agriculture is reliable have shown 
ood profits; others have shown losses, 
wing to the difficulty of marketing their 
bonds. With farm loans and all sorts of 
ecurities paying the present interest 
rates the public will not absorb the large 
ssues needed to care for the hundreds 
millions of dollars represented in ap- 
plications for loans. 


One weakness of the land bank sys- 
em is the effort to establish a uniform 
interest rate regardless of the locality or 
the farm income. In Illinois, 
average farm debt is $5,385, or in Iowa, 
where the average debt is $9,358, it may 
be possible to loan profitably at 6%—the 
mortgages are large and the farming re- 
turn regular. But out in Wyoming, New 
Mexico, Nebraska, Western 


where the 


Western 
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Kansas, and Western Oklahoma the se- 
curity is less stable and the farmer is less 
certain to meet his interest. Crop fail- 
ures occur oftener and loaning agencies 
have learned that a higher interest rate 
must be obtained if there is to be safety 
in investment. So it is difficult for the 
Government through its agencies to main- 
tain a stability that will appeal to the 
investor in bonds and a constant subsi- 
dizing of the land banks seems the only 
method that can carry them on for the 
present. The position of the farmer- 
borrower is just now one of discourage- 
ment. He finds his bank disinclined to 
loan money on realty owing to the need 
of funds for commercial purposes; the 
Federal banks are not able to carry his 
loan; insurance companies have only a 
limited amount that they can spare for 
the purpose, though they are by far the 
most reliable of sources for the borrower. 
Private capital which is to a degree in- 
terested is often held off by the taxation 
systems and the desire of large estates to 
escape the income tax by buying tax- 
exempt securities. That we shall see any 
immediate help for the position seems un- 
likely. Loaning agencies will continue to 
seek capital and not until there is a re- 
adjustment of finances so that tax-exempt 
securities are eliminated shall we see the 
farm mortgage come into its own. Yet 
upon agriculture do we depend as a na- 
tion and it must be encouraged by finan- 
cial methods that will forward its in- 
terests. 
oocimaiiiliaeeas 
Farm Prices 

J. S. Bache in their latest financial let- 
ter say: 

Economic law demonstrates its power in 
the case of the farmer in a very irresis- 
tible manner. It knocks down the price 
of his product and he has no way of pro- 
tecting himself. 


His earnings have fallen to pre-war 
levels. The Department of Agriculture 
has recently issued tables showing the 
average prices to farmers of ten leading 
crops, which constituted about 80% of the 
value of all crops. The average prices in 
1913 are taken as 100, and as compared 
with this, prices on September 1 of this 
year stood at 109. The average price of 
1913, however, was quite low, as the price 
at several periods in 1910, 1912, 1913 and 
1914 stood also at 109. 


This would be all right if the things the 
farmer needs to buy with his dollar had 
also gone down as much. But his dollar, 
that is, a dollar’s worth of farm products 
now, will not buy what would have been 
a dollar’s worth of other commodities in 
1913. His dollar will now buy only 66 
cents worth of these same things that he 
needs. 


The farmer has reason to regard labor 
with much prejudice, because the prices 
of most of the things he wants are being 
held up to near-war prices by high wages. 
An extreme case is 
which are 123% 
levels. 


house-furnishings, 
above before-the-war 











| Interstate Investment | 
| Company 


| 
Guaranteed Farm and City Loans | 
Write for Particulars 
DENOMINATIONS 
$100.00 $200.00 $500.00 $1,000.00 


| 36 SOUTH STATE ST. 


| 


CHICAGO, ILL. 


























TH 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 

Nay ial Capital & Surplus $12,000,008 
Bank 149 Brestuey, Singer Bidg. 
ore of. wen And 12 Branches 
COMPOUNDED SEMI- 
% ANNUALLY on invest- 
ments in monthly pay- 
ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 
OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 

















ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 
We allow premium on U. S. funds. 

Does that appeat? 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. 


Write us. 


Edmonton, Alberta 











nrg Seund 7% and 8% MORTGAGES 
making an investment, 
"aan be safety; 


GPSS hy 


. 


Member of 





your first consideration 
next, rate of interest. Our Georgia 
Mortgages are absolutely sound 
because we make no loans for 
over half assessed value of prop- 
erty and we investigate and 
guarantee all titles. The legal 
rate of interest in Geergia is 
8%. <A better opportunity has 
never been offered te secure 7% 
and 8% mortgages backed by 
unquestionable security. 6% 
paid on time certificates, 5% 
on demand certificates. Write 
for complete ———. 


Farm Mertgage Bankers Ass’n 


Amortea 
SESSIONS LOAN & TRUST COMPANY 


Mortgage Bankers 


Drawer 361 Marietta, Geergia 














There is now a way to save on a sys- 
tematic basis and invest your savings 
in Farm Mortgage Gold Bonds. This 
new plan enables you to earn the full 
7 per cent on your savings. 


The True Story of Plain Tom Hodge 


is the story of a poor immigrant who 
came to America 18 years ago and is 
now wealthy through systematic sav- 
ing and investing. It tells you all about 
the plan. It will show you how you 
can save and invest on a more profit- 
able basis—how you can immediately 
begin to enjoy new advantages and 
become financially independent. The 
Tom Hodge book will reveal to you 
a new opportunity and a new future. 
Ask for a FREE copy today 


George M. Forman & Company 
Farm Mortgage Investments 
105G West Monroe Street, Chicago 

Thirty-Six Years Without Loss 








to a Customer 
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Impartial 
Opinions on 


261 Stocks 


Just off the press—Novem- 
ber issue of “Securities 
Rating Bulletin,” giving in 
terse form the dividend out- 
look, current trade conditions, 
Sept. and Oct. prices, 1919-20 
highs, present dividends, business 
prospects and market ratings of 
about 260 active listed securities. 
Conveniently arranged in 15 
groups, such as: Oils, Rails, 
Motors, Steels, Coal, Mining, 
Tobacco, Shipping, etc., with gen- 
eral discussion of factors affect- 
ing each group. Holders of shares 
as well as intending investors and 
traders should consult this valu- 
able bulletin, prepared by well- 
known impartial authority. 


Ask for No. F-34 


RASMUSSEN & CO. 


STOCKS - BONDS - GRAIN 


111 Broadway New York 
Tel. Rector 4061 
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See 


CHARTS 


On Your Stocks 


HARTINGS 

which are ac- 
curate and depend- 
able telling the mar- 
ket history of your 
stocks at a glance. 


Send us your problem 
The Financial World 


Chartist Service 
New York 


29 Broadway 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for 


OX-31 


W7H.MSKenna &.Co, 


25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 
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SMgOUUSLQON Lt MU 


Trend of Business 


(Concluded from page 684) 


SOVUTNVNILUNNNUUUAEAULALATT NNT 


VUVAULADas 
85.72 in the week of 


1920.— 


corresponding 


Dividends decreased—By Products Coke 
passes quarterly dividend on the com- 
mon.— 


Foreign Exchange 
Foreign Exchange—Irregular.= 
Demand sterling ranged from $3.923% to 
$3.9434 in the corresponding week of 
1920.+ 
Canadian dollar ranged from 91.37 cents 
to 91.88 cents against 91.25 cents to 91.50 


cents in the preceding week.+ German 


marks, French and Selgian francs 
lower.— Italian lire unchanged. 


Bank of England rate 5%4% unchanged.: 
Ratio of reserves to liabilities 13.51% 
against 14.86% 
and 10.26% in the corresponding week 
of 1920.— 


in the preceding week 


Money and Banking 
all money ranged 


~ 


from 4% to 6“~% 
against 7% to 9% in the co ‘responding 
week of 1920.+ 

Time money ranged from 54% to 54% 
against 8% in the corresponding week 
of 1920.+ 


Commercial paper ranged from 5%% to 
6% against 8% in the corresponding 
week of 1920.+- 

Bank clearings for the week amounted to 
$6,461,444,388 against $7,066,001,139 in 
the preceding week and $8,502,766,436 
in the corresponding week of 1920.— 

Federal reserve—Ratio of 

liabilities 70.3% 


reserves to 
against 68.5% in the 
preceding week and 43.3% in the corre- 
sponding week of 1920.+ 


Trade 


un’s failures for the week—407 against 
375 in the preceding week and 212 in 


the corresponding week of 1920.— 
Car loading for the week ended October 
15—906,034 against 895,740 in the pre- 


ceding week.+ 


ST TTL LPULeLLLALPULCUCLLLU DCLG AE ULLLLCGGGA I OcMLOLHOOLUDOCGneeATPCUUOUCCUULADI Les 





Stock Exchange 


(Concluded from page 683) 


QUUNIUUAUUULUUALUIUUT AU 


SU Ge Ms 


United States operate for the greatest pro- 
tection of the public. 


Inordinate speculation and even gambling 
cannot be legislated against or prevented 
without destroying an economic function 
which is essential for the progress of civil- 
ization. But in this country, we find, upon 
comparison, that the operation of an organ- 
ized market like the New York Stock Ex- 
change is the most efficient economically 
and otherwise of all similar markets. 





OILS: 


In the Vanguard 


NDEPENDENT and Standard Oil 
stocks are once more in the first line 
of advancing prices, accompanied by 
a noticeable revival of public interest. 





For the benefit of the huge army of oil 
stock shareholders we have enlarged 
our FORTNIGHTLY REVIEW, and in 
the revised edition, just off the press, 
give up-to-the-minute information on 
the following companies: 


Standard Oil Pipe Lines 
S. O. of New Jersey Pfd. 
Union Oil (of Delaware) 
Producers & Refiners 
Texas Pac. Coal & Oil 
Standard Oils (Misc.) 
Transcontinental Oil 
Pan American Pete. 
Atlantic Petroleum 
S. O. of California 
Middle States Oil 
Prairie Oil & Gas 
General Asphalt 
S. O. of Indiana 
California Pete. 
Cities Service 
Atlantic Lobos 
Caddo Central 
Sinclair Cons. 
Cosden & Co. 
Phillips Pete. 
Invincible Oil 
Simms Pete. 
Superior Oil 
Houston Oil 
imperial Oil 
Pacific Oil 
Texas Co. 
White Oil 


Ash for free copy of \ J’ 722. 


EL. WITTMEYER & CO. 


Incorporated 
Investment Securities 
42 Broadway New York 























Copper 
Prosperity 


Resumption of Operations 
Red Metal Future 
Surplus Stocks 
The possibility of doubling 


your investment by buying 
now the following high-grade 


issues— 

Anaconda Am. Smelting 
Inspiration Cerro de Pasco 
Ray Cons. Kennecott 
Chile U. S. Smelting 
Chino Utah 

Miami Nevada Cons. 


is pointedly discussed in the 
current issue No. 57 of our 
Investment Survey. Copy free 
on request. 


Scott & Stump 


Investment Securities 

SPECIALISTS IN ODD LOTS 
40 Exchange Place, New York 
Tel. Broad 1331 

| Offices in Seven Principal Cities 


ST. LOUIS 
MARK C. STEINBERG & CO 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 
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THE OUTSIDE MARKET 














— 
HE past week in the unlisted securities markets may be characterized as purely 
| professional. Stocks backed and filled and acted as though they were simply 
marking time, awaiting the outcome of the threatened railroad strike. Such 
ictivity as did develop, however, was mainly profit-taking in the oil group. These 
hares have enjoyed a good advance within recent weeks and the technical position is 
mproved by the reaction of last week. Schulte Stores stock featured a gain of eight 
joints on talk of a merger with United Retail Stores. 





National Leather Company 
CAMEO ANALYSIS: BY “HORACE SCOPE.” 


Authorized stock $30,000,000 divided into 3,000,000 shares, par $10; all issued; subscribed 
to at par by Swift & Co. stockholders of record September 10, 1919. Also outstanding are 
$10,000,000 of 8% 5-year gold notes, dated November 15, 1920, due 1925. Incorporated in 
Maine August, 1919. 


Business: Controlled by, and constitutes former leather and tanning branch of, Swift 


& Co., from which it buys skins and hides; tans them in own and other factories, and sells 
leather to manufacturers. Leather sales $88,000,000 in 1919; employing about 6,400 men in own 
factories at Winchester and Peabody, Mass.; Niles, Mich.; South St. Paul, Minn., and South 
St. Joseph, Missouri. “Own” works refer to A. C. Lawrence Leather Co. (Boston); National 
Calf-Skin Co. (Boston); St. Paul Tannery (South St. Paul); National Leather Mfg. Co. 
(Niles, Mich.), and Winchester Tannery Co. (Winchester, Mass), all of whose stock is owned. 
Also interested in England & Walton (Philadelphia); Ashland Leather Co. (Ashland, Ky), 
and St. Joseph Tanning Co. (South St. Joseph). Has twelve U. S. agencies; several abroad. 

Earnings: Heavy loss in 1920 ($4,567,000), in common with all leather companies, and 
necessitating $10,000,000 gold notes in November, 1920, after which cash assets were less and 
payables more than year before. For last half of 1919 reported $4,663,206 consolidated profits, 
or $2,534,121 net after taxes, subject, however, to a further $2,250,000 further contingent 
reserve for inventory and bad accounts. 

Dividends: 50c. semi-annual; first was paid February 15, 1920, second August 15, 1920; 
none since. Finances to start 1921 show $5,720,752 cash and receivables, $7,527,774 current 
payables, or about $2,007,000 net “in the hole,” versus $562,500 to the good to start 1920; 
i.e, company “went through” $2,569,500 cash resources plus proceeds of $10,000,000 note issue 
besides. Inventories to start 1921 were $25,971,854 versus $23,520,000 year before. 

stock Market Career: Opened around $13 late 1919, advanced to 17%, record high in 
January, 1920, and dropped steadily during hard times 1920 in leather industry. Low of 7 
was reached in late 1920 incident to new financing and general market break, recovering to 
Il high in January, 1921; then 6% low in June, hovering between 6 and 7 since. 


The leather industry has been one of one, has survived, and of course, will sur- 
the first to improve in 1921, and one of — vive. It will come into its own when 
the foremost corporations in the leather normalcy returns to the leather business 


ndustry is National, which is only an- of the country and the world. It is pe- 


through getting its 
hides and skins from Swift, and not hav- 


ther name for the segregated (and ex-  culiarly intrenched 
inded) leather business of Swift & Com- 
any. ing to buy them in the open market. 
When hard times first hit the Chicago 


The future is still somewhat specula- 
ackers in the summer of 1919, and they 


tive, subject to such queries as what ef- 
iad to raise cash to carry enormously fect if any the Russian, German and 
wollen merchandise accounts, . Swift other leather and hide fields may have 
‘segregated” its leather business and after the war; what the price and other 
raised $30,000,000 cash thereby. In other 


business arrangements may be as between 
vords it gave its stockholders “rights” 


this company and Swift; and the payment 
subscribe at $10 a share to two shares or refunding otf the existing $10,000,000 
National for each share of Swift they or more indebtedness 
eld, and the National stock has been 


a However, to those who think that 
further distributed to the public. 


leather and the leather companies have 
It has been hard.luck for the National 


umpany that its infantile vears have been 
crowded with record adversity in the 


turned the corner, and this one particu- 
larly, the stock is one that is apt to im- 
prove markedly in any improvement in the 


leather business, but the infant is a lusty general market and industrial situation. 








GET THESE 


These cameo analyses of outside securities appear regularly in The Financial World. 
They should be read, cut out, and saved for future reference by every investor, broker 
and banking house. There have appeared recently 

INDUSTRIALS 
Durant Motors 
U. 8. Distributing Corporation Boston-Wyoming 
Radio Corporation of America Carib Syndicate 
U. S. Light & Heat Merritt 
American Writing Paper Midwest Refining 
United Retail Candy Sapulpa Refining Company 
Sweets I 
weets Company of America OTHER MINES 


Wm. Farrell & Son, Inc. 
COPPERS Nipissing (silver) 
Magma Copper Company Tonopah Divide (prospect) 
United Eastern (gold) 


Mother Lode Coalition 
Hollinger (gold) 


OIL SECURITIES 


United Verde Extension 


Send for them if they are not already in your files. 
Remittance to accompany order. 


Price 25 cents for each analysis. 























Five ComingRails 
—all low-priced 


We have combed the large list 
of railroad securities, and after 
a thorough statistical and tech- 
nical analysis have selected 
the five which we believe to 
offer the greatest immediate 
prospects for market enhance- 
ment. 


Bulletin sent free on 
request for B-17. 


SEXSMITH 
*AND COMPANY - 


Investment Securities 


107 LIBERTY STREET, NEW YORK 




















Scientific Methods of 
Investing and Trading 
in Stocks 


A free 100-page booklet, written by an 
eminent financial authority, contain- 
ing among other subjects 


Investment and Market Conditions 
Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 
Using Stop Loss Orders 


This booklet is the result of many years of 
scientific study, and it has helped thousands of 
investors and traders to use correct methods 
in their operations. The booklet will be sent 
to anyone free cf charge, including our bi- 
weekly financial publication 


‘Income Building” 
Ask for M-5 


ROGERS & SULLIVAN 


| 46 Cedar Street, New York | 


























Before You Buy Stocks 


ask for the 


INVESTMENT CHART 


A copyrighted form designed to aid the 
investor in determining the strong and 
weak points of a contemplated purchase. 
Ask for WF 


I. D. NOLL & CO., 170 B’WAY, N. Y. C. 








PHILADELPHIA & EASTERN CERTIFICATES 
BIRMINGHAM WATER CO. Ist & 2nd 5's 
LEAV. CITY & FT. L. W. 4’s, 5's, & 6's 

OHIO VALLEY WATER CO. Ist 5's, 1954 
RACINE (WIS.) WATER CO. (fst 5’s, 1931 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - - »- NEW YORK 
17 Water Street - - - + + + + BOSTON 

















Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


Weissenfluh & Co. 
7 Wall Street, New York 


Telephone: Rector 9977 








SCRANTON WILKES- BARRE 








October 31, 1921 
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On Whom Norwood Preys 


MONG the men in Wall Street who 
A live on their wits, and on the theory 


that it is perfectly proper to re- 


lieve an easy mark of his money 
for by so doing they are not put 
under the burden of worrying what 


to do with it, Cartiste Norwoop ekes 


out a precarious existence. He would 
starve were he compelled to do an honest 
day’s labor, that is beyond his diseased 
Were it not for 


PROUDFOOT, 


mentality to understand. 
such agencies as 
upon whom legitimate financial and com- 
mercial interest depends to learn of the 
character of people who approach them 
and THE 
FINANCIAL Wor_p upon which investors 
depend to tell them of financial schemes 
designed to extract money from them, 
Norwoop would not even obtain the few 


reporting 


with business propositions, 


dollars he does from the undesirable ele- 
ment whom he deludes into the belief he 
can put their enemies out of business. 


EXPOSES METHODS 
Norwoop had brought a criminal libel 
proceeding against Prouproor because of 
a confidential issued about his 
crooked methods, but the Grand Jury has 


report 


thrown it out, an action that on the face 
of it proved Prouproor did nothing ille- 
gal. As 


on whose payroll he is that he is at work 


a pretense to convince the few 


to destroy Prouproor, Norwoop launched 
a civil suit based upon the same allega- 
tions contained in his criminal action to 
which Prouproor has filed his answer re- 
affirming ali the charges embodied in his 
confidential report about this adventurer 
whose trail has covered three continents. 
Norwoop’s 
photograph was in the Rogue’s gallery, 
tells of his exploits, and intimates when 
the case is heard, if it is heard at all, 
some interesting revelations will be forth- 
coming regarding the source of Norwoop’s 
present remuneration. 


Prouproot again repeats how 


Prouproot is standing by his guns. 
From the nature of Norwoop’s operations, 
and the man’s evil character, he has no 


occasion to feel concerned about the out- 











AAA 


HE above symbol signifies 
the highest rating given to 
the integrity of securities. 








This same rating as far as human 
foresight can apply it to character 
and business conduct is insisted 
upon by 


The Financial World 


from its advertisers before they are 
permitted to use its columns. 


In this respect our subscribers re- 
ceive the greatest measure of pro- 
tection. Hence they can enter into 
business relations with our adver- 
tisers with confidence that their 
interest will be properly handled. 
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Norwoop’s viciousness is emphasized by 
the falsehoods he employs to assail THE 
FINANCIAL Wor.Lp. Without solicitation 
he calls upon advertisers and people with 
whom THE FINANCIAL WorLD does busi- 
ness to tell them untruths but fortunately 
is invariably rebuffed for his evil de- 
signs are at once recognized, and the 
character of the publication is too firmly 
established to be questioned by what this 
paid hireling of financial schemers might 
Say. 


EMPLOYING FALSEHOOD 


But the reports made by them to THE 


l‘tNANCIAL Wortp indicate what degra- 
dation this Norwoop falls to in a des- 
perate effort to do harm. To one he 


claimed he had a $50,000 suit against THE 
IINANCIAL Wor tp, of which it had never 
had any notice. He also claimed he se- 
cured inside information about the pub- 
lication from a partner, Mr. HILpesRAND, 
who was a director of a prominent na- 
tional bank, a position he has not filled 
for seven or eight years, and officials of 
this bank when asked, said plainly Nor- 
woon’s statements were deliberate misrep- 
resentations. HILDERBRAND one of 
the promoters of the Sirver KinG oF 
Arizona, which THe FINaNcrAL Wortp 
had exposed. Norwoop induced him to 
invest $5,000 in his so-called protective 
agency, the reason being plain enough, a 
desire to reek vengeance for this publica- 
tion’s criticism of his financing. 


Was 


That Norwoop is desperate to lay hands 
on some money is established by a letter 
in THE FInANcIAL Wortp’s_ possession 
which he wrote to a business concern, and 
which is published verbatim except the 
name to whom it is addressed. 


NORWOOD’S LETTER 


“T have called, and several representa- 
tives have called two or three times on 
your concern to get a subscription for 
our organization for $100 which we prom- 
ised to use against Proudfoot of Proud- 
foot’s Commercial Agency who we now 
have out on bail for $500 to appear before 
the Grand Jury on a charge of criminal 
libel. We also have him out on $2,500 
bail on civil order of arrest on a charge 
of criminal libel. This is what this or- 
ganization and I have done for the bene- 
fit of all business men whom this skunk, 
Proudfoot, has blackguarded and libeled, 
but if I have to fight this battle alone, 
and pay all the money which we have 
done so far, I am going to quit and let 
Proudfoot knock all of you to his heart’s 
content. 


How you can be running a great big 
organization as you have, and appear to 
have the great big brain power you have, 
and then can overlook a case of this kind, 
is more than I can understand. If I had 
a million dollars I would spend the whole 
million dollars to get this man Proudfoot 
but there are a whole lot of business men 
in New York City who do not seem to 
think that it is worth while to spend $100 
to put this man in the penitentiary 


Will you kindly let me hear froin you 
on this subject one way or the other as 





Il am not going to see any of your sub- 
ordinates in the future. 
Yours very truly, 
ADVERTISERS PROTECTIVE 
AGENCY, INC, 
CARLISLE Norwoop, Pres. 
Operating along these lines it is strange 
that the authorities have not taken Nor- 
wood in hand long ago. 


a eee 
Rock Island Earnings 
Figures do not lie, even though there 
are occasions upon which some fluent 
liars figure. The showing of the Rock 
Island for the year to September 31 show 
that fixed charges were earned and that 
there remained a balance to cover the 
preferred dividends, and a small balance 
for the common stocks. In other words, 
the company in the first nine months of 
the year earned $4,200,000 
charges. The preferred 
quire, roughly, $3,600,000. There, there- 
fore, would remain, after setting aside re- 
quirements for the senior shares, an 
amount equal to $600,000. And the three 
best months of the year are to come 
The showing is particularly significant, 
when it is recalled that, early in the year, 
railway executives made much of the fact 
that in the first three months the com- 
pany was not earnings its fixed charges. 
Mighty few of the roads ever do earn 
their fixed charges in the first quarter. 
———Y-——— 


over fixed 


dividends re- 


Montana Power Earnings 

The comparatively small amount of 
trading has been done recently in Mon- 
tana Power, and the price has held firmly 
in the face of showing of earnings for 
the first half of this year, when surplus 
for dividends dropped nearly $1,000,000 
below the sum reported for the same 
period last year. The rate actually earned 
was slightly over $1.05 a share on the 
common. The directors meet this month 
to discuss dividends, and the Street is 
looking forward to the meeting with in- 
terest. However, it is the concensus of 
opinion that the regular dividend will be 
declared. The suspension of activities in 
the mining districts accounts for the fall- 

ing off in the earnings of the company. 
——o 


“Wall St. Accounting” 

A new book, by Frederick S. Todman, 
M.C. A., C. P. A., covers the entire struc- 
ture and operation of modern brokerage 
accounting procedure and gives a clear 
understanding of the State and Federal 
laws, and the rules of the Exchange, that 
are encountered in the handling of brok- 
erage accounts 





—Oo—— 


Reading Strengthens 


One of the features of the recent activ- 
ity in railroad shares was the development 
of strength on the part of the preferred 
stocks of Reading, the senior issues of 
which were specially strong and advanced 
easily. The stocks are acting as if dis- 
posed to move inte higher ground in the 
near future. 
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STOCKHOLDERS! 


Do you know that 


TEXAS COMPANY 


Earned $8,000,000 last year 
through a subsidiary, not a 
cent of whose profits were re- 
ported in the parent company’s 
income account! 





That is but one of the valuable 
bits of information in our 
latest 


PANDECT 


Write for T-4 


THE FINANCIAL WORLD 
RESEARCH BUREAU 
29 BROADWAY NEW YORK 




















TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 











STOCKHOLDERS LISTS 
in Over Two Thousand Corporations 
Write for catalog. 


WM. JONES 


Auditors, Inc. 
116 Broad St. New York City 
Tel. Bowling Green 8811-8812 














HE Central National Bank of 

Columbus, located at Columbus, in 

the State of Ohio, is closing its 
affairs. All note holders and other 
creditors of the association are there- 
fore hereby notified to present the notes 
and other claims for payment. 


HOWARD C. PARK, 
Dated, Sept. 3, 1921. President. 











GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL . 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 




















e 
For Sale—Georgia Short Leaf Pine 
million feet exceptionally fine grade short leaf 
fer timber; three portable saw mills, 30 thousand 
city; planing mills, and all necessary logging equip 
Good organization now running full capacity with 
one million feet dry roofers on sticks ready for 
liate shipment. Located near two main line rail 
20 to 30 million feet more timber can be secured 
by, undoubtedly the best roofer proposition in Georgia 
ery attractive price for quick sale or would sell half 
t to acceptable purchaser. 
Address P. 0. Box 604, Macon, Ga. 





DIVIDENDS 





BROOKLYN EDISON COMPANY, INC. 
BROOKLYN, N. Y. 
87TH CONSECUTIVE DIVIDEND 
The Board of Directors at a meeting held October 18th, 
1, declared a regular quarterly dividend of $2.00 per 
e on the capital stock of the Company outstanding, 
ible on December Ist, 1921, to stockholders of record 
© P. M. on November 18th, 1921. 
Checks for the above dividend will be mailed. 
E. A. BAILY, Treasurer. 








PUBLIC UTILITY SECURITIES 
Ht. F. MeConnell & Co., 65 Bway, New York. 


Bid. Asked. 


\merican Light & Traction com. 96 99 
(American Light & Traction pfd. 79 81 
American Light & Tract 6s, '25. 92 94 
\dirondock Power & Light com. 11 13 
\dirondack Power & Light pfd. 79 82 
\merican Power & Light com.. 65 68 
American Power & Light pfd... 10 15 
American Public Utilities com... 10 15 
American Public Utilities pfd... 15 25 


October 31, 1921 
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=> FINANCIAL 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to THe FINANCIAL WorLD, mentioning 
the booklet or booklets and the name of the issuing house. 


ON BONDS 


1921 Bond Prices—Monthly comparison of bond prices since the first of 
the year. Write for booklet F.W.-31. A. B. Leach & Co., 62 Cedar 
Street, New York. 


Present Opportunities in the Bond Market—Discussion of this subject 
in special circular. Write for circular F.W.-31. Spencer Trask & 
Co., 25 Broad Street, New York. 


United Light & Railways First and Refunding Mortgage 5s—Write for 
circular F.W.-31, describing this issue. Bonbright & Co., 25 Broad 
Street, New York. 


United Drug 20-Year 8% Convertible Gold Bonds—Circular F.W.-31 
describing this issue sent upon request. Kidder, Peabody & Co., 18 
Broad Street, New York. 


Potomac Electric Power Co. General and Refunding Mortgage 7% 
Gold Bonds Series A—Circular F.W.-31 describing this issue sent upon 
request. National City Company, New York. 


Carefully selected list of bonds yielding from 6.65% to 10%—Ask for 
circular No. 710. Morton Lachenbruch & Co., 42 Broad Street, New 
York. 

Toledo Traction Light & Power First Lien 7% Gold Bonds. Write for 
F.W.-31. Robert C. Mayer & Co., 120 Broadway, New York. 


ON STOCKS 


Guaranteed Railroad Stocks—What they are and why they are an 
ideal, safe investment. Explanatory booklet and graphic colored 
maps sent upon request for F.W.-31. Jos. Walker & Sons, 61 Broad- 
way, New York. 

North American Company 6% Cumulative Preferred Stock—Circular 
describing this issue sent upon request for F.W.-31. Dominick & 
Dominick, 115 Broadway, New York. 


Scientific Methods of Investing and Trading in Stocks—This 1(0-page | 
booklet, including bi-weekly financial publication “Income Building,” 
sent upon request for M-5. Rogers & Sullivan, 46 Cedar Street, 
New York. 


MISCELLANEOUS 


Booklet—Giving comprehensive statistics on wheat, corn, oats, provi- 
sions, cotton, etc.; also dividends and high and low prices of leading 
securities. Rasmussen & Co., 111 Broadway, New York. 


“Foreign Exchange Explained”—Booklet which clarifies what appears to 
be a difficult problem to prospective purchasers of foreign securities. 
Write for O.X.-24. Wm. H. McKenna & Co., 25 Broadway, New 
York. 

Chain Store Earnings Power—Write for letter F-1, containing compre- 
hensive information concerning the best known and most highly re- 
garded chain store investments. Geo. H. Burr & Co., 120 Broadway, 
New York. 

Five Coming Rails—AIl low-priced, selected as having the greatest 
immediate prospects for market enhancement. Bulletin B-17 sent 
upon request. Sexsmith & Co., 107 Liberty Street, New York. 


“Safety and 10%”—Interesting booklet issued by Clarence Hodson & 
Co., 26 Cortlandt Street, New York. Write for booklet F.W.-31. 
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Three Bargains Found! 


The Financial World Research Bureau, 
believing the copper stock list affords some 
of the best bargains in the whole market, 
investigated the whole situation carefully, 
and confirmed that belief. 


“Tne OF THE BEST COPPER 
STOCKS” were selected bv elimination from 
the Stock Exchange group. ‘These three 
together represent the cream of the present 
developed and future opportunities in the 
world of copper. 

Our exhaustive and illuminating findings are 
embodied in a Pandect which should prove 
an invaluable guide to you if you want to 


KNOW BEFORE YOU ACT! 


Upon request we will send vou without 
obligation, our “Pandect Prospectus,” giving 
further information. 


‘| Simply fill out and mail the coupon 


Other Pandects on Sinclair Oil, Texas Company, 
International Nickel 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway New York City 


Ly ES SY TS PP Pp my 


[he Financial World Research Bureau, 
29 Broadway, New York City. 
Gentlemen: Nan 

Please send me, without obligation, your 
‘“Pandect Prospectus,” describing your Pandect 


se ‘ . . os SSETO@OE 6ccccewaweess 
nm “Three of the Best Copper Stocks,” to- 
eether with information about your other 
Pandects. Citv and State.. 


| am particularly interested in...-....... 


























MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the ‘‘Good Will”’ of your business worth? 


OUR mailing list of customers and prospects is 
valuable. A good live mailing list is worth a 
large sum of money. Advertising sensibly and 

intelligently planned and carried out, increases your 
acquaintance among investors. It spells the increase 
of your “Good Will.” 


The inquiries that you receive as a result of your ad- 
vertising in the FINANCIAL WORLD are really very 
valuable, because in almost 90 per cent. of the cases 
they come from people who are genuinely interested 
and who have money to invest. Therefore, you have 
live prospects who are in a position to take advantage 
of your offer. . 


The readers of the Financial World subscribe for this 
publication in order to gain a knowledge of invest- 
ments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and in- 
vesting power amounts to millions of dollars. Utilize 
this responsive audience as much as possible. Keep 
your name betore this large group of investors and 
your firm will gain the best asset—“Good Will”—plus 
—Results. 


Advertising De partment 


he 
NANCIALWORLD 


Member Audit Bureau of Circulations 
29 Broadway New York 



































